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T’S a big moment in a man’s busi- 

ness life when he places on his 
office wall this certificate of mem- 
bership in the New York Stock 
Exchange. 


Here, for all to see, is a coveted 
symbol of business distinction. Here 
is evidence that, together with other 
Members and partners of Member 
Firms—some 3750 in all—he has 
fully and freely accepted a code of 
self-regulation unsurpassed for 
strictness. 


For the rules by which Members 
and Member Firms of the New 
York Stock Exchange agree to con- 
duct their professional relationships 
with clients cover, among other 
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or all to see 


things, the amount of capital to 
be maintained . . . disclosure to 
customers of the Firm’s financial 
condition ... plus specific require- 
ments for handling customers’ orders 
and securities. 


In the words of the certificate itself, 
these rules of the Exchange “have 
been formulated for the purpose of 
maintaining high standards of honor 
among its Members and for promot- 
ing and inculcating just and equi- 
table principles of trade.” 


A certificate of membership in the 
New York Stock Exchange is not 
easy to get. Nor is it lightly given, 
for no man can qualify for member- 
ship without first fully satisfying 
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the Exchange as to his professional 
competence and his business and 
personal integrity. 

To the investor seeking high stand- 
ards of business conduct and pro- 
fessional service, these facts, we be- 
lieve, are most significant. They in- 
dicate the positive advantages of 


doing your investment business with 
a Member Firm of the Exchange. 





TWO RULES FOR INVESTORS... 


1. Know your securities 
2. Know your broker 


For years the New York Stock Exchange 
has urged investors to get the facts. This 
means—know your securities! It also 
means—know your broker! 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Which chemical products 
are in most demand? Which 
companies are most likely to 
benefit from this demand? 
Write for copy of our timely 
study which discusses the 6 
leading companies in this 
fast-developing field. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Cheah d Notice 





Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 


on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
November 1, 1948 to stockholders of 
record at the close of business on 
October 8, 1948. 

Checks will be mailed. 


C. WINNER, 























COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held October 14, 
1948, declared a quarterly 
dividend of $1.06% per share 
on the $4.25 Cumulative Pre- 
ferred Stock of the company, 
payable November 15, 1948, 
to stockholders of record 
November 1, 1948. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 











A dividend of one dollar 
($1.00) per share has been de- 
clared payable December 15, 
1948 to stockholders of record 
at the close of business Decem- 
ber 1, 1948. 


HENRY M. BLISS, Treasurer 
Boston, Mass., October 18, 1948 

















OF A SERIES 





ANUFACTURING 


ALLY PIONEERS 


CORPORATION 


TELEVISION 


CROSLEY. Engineering of Exclusive 
Receivers is typical of what AVCO 


means to American Homes 


HE TELEVISION RECEIVER shown 
aT cahies finds a convenient place in any 
American Home. 

It has a 12-inch tube, giving you a 
picture large enough to see clearly with- 
out eyestrain. 

Another Crosley Spectator Television 
Set is the Swing-A-View— permitting 
youtoturn thepictureto suit the family’s 
convenience—an exclusive Crosley 
feature. 


The 25-year Crosley record of build- 
ing millions of Radio Sets and Phono- 
graphs—combined with its equally long 
history of broadcasting over WLW in 
Cincinnati—make Crosley one of the 


very few companies with basic experi- 
ence in both phases of television. 

Avco, through the home appliances 
of its Crosley division, through Ameri- 
can Central kitchen equipment, Spencer 
residential heating plants and New Idea 
farm implements, is serving American 
life with a rounded program of Planned 
Diversification. 


ALCO 


ANUFACTURING 
CORPORATION 


420 LEXINGTON AVE., NEW YORK 17 
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Operating Divisions 
CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances 
Cincinnati, Ohio; Richmond, Indiana 
AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 
Connersville, Indiana 
NEW IDEA DIVISION 
Farm Equipment 
Coldwater and Circleville, Ohio; 
Sandwich, Illinois 
LYCOMING DIVISION 
Aircraft and Industrial Engines 
Williamsport, Pennsylvania 
SPENCER HEATER DIVISION 
Heating Boilers and Castings 
Williamsport, Pennsylvania 


Consolidated Subsidiaries 
CROSLEY BROADCASTING CORP. 
Stations WLW and WLW—T 
Cincinnati, Ohio; W/NS, New York 
THE NASHVILLE CORPORATION 
Buses, Ranges and Freezers 


CROSLEY DISTRIBUTING CORP. 
1775 Broadway, New York 


Associated Companies 


ACF-BRILL MOTORS COMPANY 
Transit Buses, Trackless Trolleys 
Philadelphia, Pennsylvania 
HALL-SCOTT DIVISION 

Bus, Truck and Marine Engines 
Berkeley, California 

NEW YORK SHIPBUILDING CORP. 
Naval Vessels, Commercial Vessels 
Camden, New Jersey 


Airlines Investments 
AMERICAN AIRLINES, INC. 
PAN AMERICAN AIRWAYS CORP. 
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Tax Relief In Sight? 


With only a small budget surplus likely in the 1948-49 


year and armament outlays rising, broad tax reductions 
are unlikely. However, minor adjustments are possible 


8 Beescane from a wartime to a 
peacetime tax basis has been 
slow and is still far from complete. 
Effective in 1946, the corporate ex- 
cess profits tax was abolished and 
the combined normal and surtax rates 
were cut from 40 per cent to 38 per 
cent; individuals benefited from a 
cut of three percentage points in sur- 
tax rates and a further five per cent 
reduction in the amount of total tax 
computed under the new rates. This 
reduction in the amount of tentative 
tax was increased this year and in 
addition exemptions were raised and 
income-splitting was permitted by 
married couples in non-community 
property states. 

Nevertheless, corporate tax rates 
are still double prewar levels and in- 
dividual taxes are also very substan- 
tially higher, the amount of increase 
depending on the tax bracket. The 
highest surtax rate now applying on 
a taxable income of $100,000 is 75.6 
per cent; this is less than the 87 per 
cent rate applying in 1944-45, but 
far above the 55 per cent maximum 
for 1936-39. In addition, no change 
has been made as yet in the high war- 
time excise taxes. 


Discourages Progress 


There can be no question that 
taxes as high as those now prevail- 
ing, even after the 1946 and 1948 re- 
ductions, reduce consumption and 
therefore production, income and 
living standards. Nor can there be 
any question that the existing high 
personal tax rates discourage risk- 
taking and economic progress—and 
that there are many inequities which 
cry for correction. 

In the interests of justice, double 
taxation—once at the corporate level 
and once more at the level of the 
stockholder who is taxed on his divi- 
dends—should be eliminated. Al- 
lowable business tax deductions for 
depreciation should be increased be- 
cause of the inability of depreciation 
rates based on low prewar original 
cost to provide funds for replacement 
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of assets at present price levels; at 
the very least, the burden of proof 
should be placed on the Treasury 
when it contends that a certain depre- 
ciation charge is excessive. This is 
the situation which prevailed prior to 
1934; since then, the burden of proof 
has been on the taxpayer. 

In addition, it would be well to 
place the burden of proof on the 
Government (as was the case before 
1938) in cases dealing with the pen- 
alty tax on “improper accumulation 





Studebaker 


of surplus under Section 102. Finally, 
capital gains taxation needs over- 
hauling in order to provide full (or 
at least greater) deduction of losses 
and eliminate from taxation any 
profit on the sale of an owner-occu- 
pied dwelling—perhaps with the stip- 
ulation that the proceeds must be in- 
vested within some stated time in 
another residence to be occupied by 
the individual in question. 

Other suggestions made with re- 
spect to taxes include liberalization of 
loss carry-backs and carry-forwards ; 
either outright repeal of capital gains 
taxes or material reduction of the 
rates, as an incentive to risk-taking ; 
lower tax rates for small corpora- 


tions ; taxation of profits on employe 
stock options as capital gains rather 
than ordinary income; liberalization 
of taxes on annuities; extension past 
the present expiration date (Decem- 
ber 31, 1948) of present exemptions 
for military personnel; exemption of 
the proceeds of insurance policies 
from estate taxes; repeal of taxes on 
intercorporate dividends (only 85 
per cent of such income is now ex- 
empt); and elimination of the two 
per cent penalty tax on consolidated 
returns. 

Some of these matters were dealt 
with in the General Tax Revision 
Bill which passed the House this year 
but died in the Senate. They will 


undoubtedly be revived in 1949, and 
some of the less costly measures 
have a good chance for passage. But 
those of major significance—materi- 
ally lower individual, corporation and 


‘Military Production Rising 


excise tax rates, elimination of dou- 
ble taxation on dividends and repeal: 
of capital gains taxes—would very 
seriously reduce revenues. The 
chance of action in these respects 
thus depends primarily on the Fed- 
eral fiscal outlook rather than upon 
considerations of abstract justice or 
even of compelling economic need. 
The fiscal outlook is none too 
clearly defined at present. The lat- 
est official estimate for the current 
fiscal year ending next June 30 was 
made by President Truman in Au- 
gust; he predicted a deficit of $1.5 
billion, which would be converted in- 
to a book surplus of like amount by 
use of the $3 billion trust fund set 
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aside for foreign aid out of the $8.4 
billion surplus for 1947-48. The 
President has consistently underesti- 
mated receipts and overestimated ex- 
penditures, and thus this estimate 
was not taken seriously by Congress, 
several of whose members predicted 
that the Government will be able to 
live within its income this year even 
without considering the $3 billion 
provided out of last year’s revenues. 

Since August, however, the situa- 
tion has changed. Personal income 
and corporate profits are still rising, 
and barring a business setback before 
mid-1949 Government revenues will 





almost certainly be materially larger 
than President Truman’s August es- 
timate of $40.7 billion. But even if 
they increase to the $42.2 billion esti- 
mated level of expenditures (before 
the $3 billion credit) an operating 
deficit may still result, for three prin- 
cipal reasons. 

The decline in farm commodity 
prices has required, and will continue 
to require, more active support op- 
erations by the Government under 
the parity program; this may add to 
budget expenditures as much as $1.5 
billion, though it is to be hoped that 
the sum will not be that great. Sec- 





ond, no end is yet in sight to the in- 
crease in defense expenditures. The 
sum of $11 billion was allowed for 
defense in the 1948-49 budget sub- 
mitted in January ; the August budget 
raised the ante io $12.1 billion, and 
the final total may be $13 billion or 
even more. Finally, the $7 billion 
budgeted for international affairs 
will probably have to be increased ; 
ECA authorities want Congress to 
provide another $1.2 billion or more 
for the last quarter of the current 
fiscal year. 

Looking beyond next June, even 

Please turn to page 22 
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nvestors primarily interested in in- 
I come, but requiring also a high 
measure of investment safety, nor- 
mally incline toward the selection of 
high grade bonds. Yields on such 
issues, however, are relatively low, 
and with living costs still rising many 
investors are showing increasing in- 
terest in well-seasoned equities repre- 
senting corporations which have 
shown ability to operate profitably 
and to pay dividends without inter- 
ruption in good times and_ bad, 
through war periods and in times of 
peace. 

The accompanying list of 30 high 
grade common stocks which have 
paid dividends for from 25 to 74 
years, with an average dividend age 
of 43 years, should appeal strongly 
to investors who no longer are satis- 
fied with the low returns obtainable 
from high grade bonds. 

Of itself a long term dividend 
record offers no guarantee that a cor- 
poration will continue distributions 
through an unending span of years, 
but it offers reasonable assurance that 
the type of management which has 
successfully piloted it through the 
exigencies of the past will show equal 
capacity to cope with the problems of 
the future. In practically every in- 
stance it will be found that the long 
term dividend paying companies are 
among the leaders of their particular 
industry and occupy unusually strong 
positions in their particular industry, 
and that their products or services 
are strongly entrenched in public 
favor. 

The issues presented cover the en- 
tire range of industry, including the 
4 


railroads and public utilities, provid- 
ing a wide field for the exercise of 
individual investor preference. Sev- 
en of them have paid dividends con- 
tinuously since before the turn of the 
century, among them Westinghouse 
Air Brake (since 1875), American 
Telephone & Telegraph (1881), and 
Diamond Match (1882). 

Among the others are 16 whose 
records antedate the first World-War 
and thus are survivors of two world 
conflicts and several depressions. All 
of the issues, of course, began their 


series of dividend payments prior to 
the major depression that was herald- 
ed by the 1929 crash. Only one of 
the group, Pillsbury Mills, is in the 
25-year class category; the next 
youngest, Life Savers, has a 27-year 
record. 

Many factors other than dividend 
continuity influence current prices, 
and while returns generally are with- 
in the range of 4 per cent to 6 per 
cent, yields are somewhat higher on 
several issues, reflecting highly cycli- 
cal industry characteristics, 


Veteran Dividend Payers Offering Good Yields 


--Dividends— 
-——— Earned Per Share ———_, Indi- 
-—Annual—_,,_ --Six Months—, Paid cated Recent 

. 1946 1947 1947 1948 Since 1948 Price Yield 
American Tel. & Tel...... $10.12 $7.50 a$5.62 $6.85 1881 $9.00 152 5.9% 
American Tobacco ....... 5.96 5.70 2.69 2.55 1905 3.00 63 4.7 
Beech-Nut Packing:...... 1.73 3.61 1.30 1.73 1902 1.60 34 4.7 
Borden Company ........ 4.64 4.61 2.36 2.10 1899 2.40 41 58 
Diamond Match ......... 2.32 2.63 0.82 1.98 1882 2.00 41 49 
Electric Storage Battery.. 3.62 6:87 2.87 2.06 1901 3.00 ae. Sa 
Gen. Amer. Transport.... 3.46 6.60 3.3/ - 2a 1919 3.25 51 64 
General Electric ......... 1.49 3.06 1.48 1.89 1899 1.70 41 41 
General Foods ........... 325 a9 1.46 2.41 1922 2.00 3. $3 
a 8 eee 5.44 5.39 N.R. N.R. 1918 3.25 56 658 
MS hccde avs aden 5.10 5.23 3.63 3.34 1902 3.00 46 6.5 
Edie Gawets ......<..,.... 282 3B 1.63 1.78 1922 1.60 36 «44 
MacAndrews & Forbes... 2.66 3.68 1.77 1.79 1903 2.50 oF: : G2 
Mesta Machine .......... 2.57 3.03 N.R. N.R. 1914 2.50 40 - 6.2 
National Biscuit.,,....... 2.45 2.37 1.83 1.48 1899 2.00 31 6.5 
National Lead ........... 2.46 3.27 1.76 1.77 1906 2.00 ss ‘Gi 
Norfolk & Western....... 4.06 6.12 2.76 2.82 1901 3.00 61 49 
Pacific Gas & Electric.... 2.72 2.45 2.32 2.26 1919 2.00 34 «5.9 
Pacific Lighting ......... 4.84 4.86  b3.93 b4.92 1909 3.00 4° SS 
Philadelphia Electric ..... 1.74 1.71  »b1.85 b1.62 1902 1.20 ao” $2 
Pillsbury Mills .......... c7.73 c6.13 bitin. late 1924 2.00 i 2 
Reynolds (R. J.) Tob. “B” 2.62 3.04 N.R. N.R. 1918 1.80 37 4.9 
Socony-Vacuum ......... 1.87 3.13 i3i 2a 1912 1.00 20 35.0 
Standard Oil (Caif.)...... S35 @25 3.14 5.97 1912 4.00 70 35.7 
Beottine Tiree ...........; 3.59 3.09 1.82: 1.94 1902 2.00 a. So 
Underwood Corp. ........ 2.66 8.31 2.95 3.44 1911 4.00 2. 2a 
Union Carbide & Carbon.. 2.04 2.66 1.28 1.63 1917 2.00 41 49 
| ar 4.51 5.37 N.R. N.R, 1899 4.00 52... da 
Westinghouse Air Br..... 3.06 4.22 2.07 2.50 1875 2.00 a. a 
Woolworth (F. W.) & Co. 4.12 4.32 N.R. N.R. 1912 2.50 % 55 





a—Nine months ended September 30. 1947, and September 30, 1 
N.R.—Not reported. 


c—Year ended May 39 of following year. 
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b—Twelve months ended June 30. 
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Buyers Market Appears 


In Numerous Lines 


Recent price cuts by men’s clothing makers 
adds another to the growing list of trades in 
which supply has overtaken postwar demand 


he return of a buyers’ market in 

an increasing number of trades 
and commodities was recently high- 
lighted by announcements of wide 
price reductions in men’s clothing by 
suit manufacturers and retailers in 
New York City and Boston includ- 
ing a large retail store chain. Al- 
though prices of men’s wear fabrics 
are presently at or near their peaks, 
the reductions were dictated by heavy 
clothing inventories in relation to 
current volume of sales. It became 
necessary, in short, to stimulate busi- 
ness. In terms of the trade, the action 
was called “a return to more competi- 
tive pricing.” 

Compared with the situation in 
some other soft goods lines, the re- 
turn of the buyers’ market in men’s 
suits was a little tardy. Although 
manufacturers and retailers spend a 
great deal of time and effort in at- 
tempting to anticipate the law of sup- 
ply and demand, they still find them- 
selves over-stocked occasionally in 
certain lines. Early last year it was 
style changes in women’s wear which 
caused markdowns over a wide range 
of items. Last fall, inventories in 
men’s shoes were built up, followed 
by curtailed operations and excessive 
pessimism early this year. Manufac- 
turing operations have since returned 
to a more seasonal pattern, with cur- 
tailment in the final quarter. 


Hand-to-Mouth Purchasing 


The postwar demand in cotton tex- 
tile lines, including accumulated re- 
quirements, was largely satisfied prior 
to last summer by a high rate of com- 
petitive production. With a slack 
spring and summer season, cotton 
mills reduced operations to a four- 
day week while prices of cloth de- 
clined as much as 40 per cent, in 
some instances, between last winter 
and this fall. For some months now, 
buying has been on a hand-to-mouth 
basis vertically throughout the indus- 
try. Cotton cloth exports have dimin- 
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Radio Production Competitive 


ished and the inroads of competitive 
rayon (with raw cotton pegged at 
some 31 cents a pound) have been 
felt. Although the situation conceiv- 
ably may change for the better in 
future months, the sluggish move- 
ment in cotton textiles has even af- 
fected the market for textile machin- 
ery in which used or second-hand 
items are in over-supply. Reflected 
also in stock market prices, the pres- 
ent status of cotton textiles has so 
depressed the price of Pacific Mills 
shares as to result in a return, on a 
$1 quarterly rate, of nearly 12 per 
cent despite nine months’ earnings of 
$8.53 a share vs. $6.78 for the cor- 
responding 1947 period. 

Earlier market gluts presented 
themselves in certain luxury items 
such as cosmetics, expensive per- 
fumes, furs, jewelry, liquors and, to 
some degree, candy. While some of 
these situations have improved since, 
others continue to persist largely be- 
cause of the higher costs of living 
and increased competition for the 
consumer’s dollar. This is particular- 
ly true of cosmetics and quality per- 
fumes. Toiletries such as dentifrices, 
lotions and antiseptics are in large 
supply and are not moving any too 
rapidly. Although production of soap 
caught up with demand some time 
ago owing to the easing of raw mate- 
rial shortages, sales have remained 


relatively high this year because of 
ordinary working-day demand. Nev- 
ertheless, earlier forward buying of 
soap by wholesalers and retailers re- 
sulted in some over-stocking, particu- 
larly in the higher priced lines, fol- 
lowed by price reductions which nar- 
rowed profits. 

Demand for glass containers 
dropped off suddenly last year owing 
to exceptionally large packs of vege- 
tables, fruits and fruit and vegetable 
juices in 1946. With renewed com- 
petition from tin cans, stocks of glass 
containers have been piling up since 
December, 1946, and the trend of de- 
mand has been downward. Mean- 
while some deep price cuts have oc- 
curred in a number of canned food 
lines, especially fruit juices. Current- 
ly, however, production of apples, 
peaches, plums and pears is less than 
in 1947, and crops of tomatoes and 
sweet potatoes are much smaller. 
Such up and down changes will, of 
course, continue owing to the vaga- 
ries of nature. 

A more than ample sugar supply 
has assisted the return of candy, soft 
drinks and bakery sweet goods to 
normal markets and has so radically 
affected production of such kitchen 
commodities as syrup, molasses and 
honey as to bring about a 40 per cent 
reduction in output this year com- 
pared with the the high marks estab- 
lished in 1947. Makers of corn syrup 
are cutting output almost in half. De- 
spite plentiful sugar, prices of candy 
have continued to rise owing to the 
high cost of scarce cocoa and choco- 
late, and of labor. Some soft drinks, 
which in many families find them- 
selves in competition with essential 
but high-priced milk (25 cents a 
quart in New York City) have suf- 
fered together with bakery sweet 
goods (in competition with essential 
bread) owing to soaring grocery bills. 


Mass Production Items 


Even low-cost mass production 
items such as small cakes are at a 
disadvantage with the housewife 
shopper who must make her pur- 
chases selectively. For the time be- 
ing, demand for sweet goods is slow. 
Fats and oils will be in. greater 
abundance this fall and winter follow- 
ing large soy bean and cottonseed oil 
output. Vegetable oil prices broke 
sharply last February, recovered 
through June and broke again in 
July. 


Please turn to page 22 





Christiana Securities — 


du Pont at a Discount 


“Gold Chip” equity selling at $2,900 provides 
representation in du Pont at 18 per cent discount 


and yields 5.1 per cent vs. 4.7 per cent for du Pont 


f someone advertised the sale of 
du Pont common stock at thirty 
points under its present market price, 
the investing public would think that 
the radio “giveaway” craze had come 
to the world of finance. However, 
purchasers of Christiana Securities 
are actually investing in du Pont at 
this discount. 

This equity provides an interest in 
an outstanding chemical company 
whose outlook is one of further 
growth and prosperity. And by buy- 
ing Christiana common stock, an in- 
vestor is able to obtain participation 
in the chemical industry on a five per 
cent yield basis, a larger return than 
is possible by the direct purchase of 
any leading chemical stock. 

Organized in 1915 as a holding 
company for the du Pont family, the 
principal asset of Christiana consists 
of more than three million shares of 
du Pont common stock. No formal 





Christiana’s Balance Sheet 
3,049,800 sh. du Pont..... a$529,140,300 


85,000 sh. Gen. Motors. a5,376,500 
7,216 sh. Wilm. Trust. a800,310 
Other investments ....... b1,250,000 
Cash & equivalent........ c1,695,045 
Tetehemitts :..52. 5. $538,262,155 
Current liabilities ........ $1,670,846 
7% pfd. stk. 150,000 sh.... 15,000,000 
Common stk & surplus... 521,591,309 
| $538,262,155 





a—Market price October 20. b—Board of di- 
rectors valuation June 30. c—Semi-annual report 
June 30. e—150,000 shares of common stock. 





offering of Christiana has ever been 
made but the shares began trading 
over-the-counter in 1934. At the end 
of the first year of trading, there were 
only 132 investors in Christiana, but 
by the close of 1947 the number had 
swelled to more than 3,000. 

Earnings of the common stock 











The 1949 Nash 


Currently making its public bow is the new 1949 Nash line, which is so 

drastically changed that all body dies and major assembly line equipment 

used on 1948 models had to be scrapped. The first cars with fender open- 

ings completely eliminated, the entire structure has been streamlined from 

bumper to bumper. The 600" model has a 112-inch wheelbase; the wheel- 
base of the Ambassador is 121 inches. 











fiuctuate directly with the dividend 


declarations of du Pont. Last year 
net income of Christiana aggregated 
$148.56 per share as against $129.27 
for 1946, which was due to increased 
quarterly payments by du _ Pont. 
Profits for 1948 will closely approxi- 
mate 1947 results, with the recently 
increased dividend from Christiana’s 
holdings of General Motors adding a 
few cents to common stock net. 

Dividends in the past have always 
amounted to almost all of Christiana’s 
net income, and this policy has been 
continued this year with the declara- 
tion of three quarterly disbursements 
of $37 each. In the past three years, 
disbursements to stockholders have 
either equaled or exceeded net in- 
vestment income after taxes. Ex- 
penses of operating the corporation 
are almost negligible. Total debits 
in the company’s income statement 
for 1947 amounted to 17 cents per 
share for operating expenses and 
$10.54 per share for taxes. 

As is the case with most invest- 
ment company issues, Christiana sells 
below its asset value. Valuing du Pont 
common stock at 17314, General Mo- 
tors at 6314, and Wilmington Trust 
Company at 111, the asset value of 
Christiana totals $3,470, some $570 
more than its current price. In many 
instances, the discount for investment 
company equities has been due to the 
policy of such corporations of buying 
and selling securities from their wide- 
ly diversified portfolios in an effort to 
make “trading” profits, in addition to 
customarily retaining a portion of 
dividend income received during the 
year, 

Christiana with its fixed holdings 
has not adhered to either of these 
policies because they have not been 
necessary for successful operation. 

An objection which might be voiced 
concerning the purchase of Christiana 
common stock is that the spread be- 
tween the bid and asked prices ap- 
pears to be excessive. With increased 
interest in the shares in recent years, 
greater marketability has _ resulted. 
The present quotation of 2,900 bid 
2,950 asked, however, is equivalent 
to only one-half point variance on 
shares selling around 30. 

For the investor desiring represen- 
tation in the chemical industry, Chris- 
tiana, quoted at a substantial discount 
from actual liquidating value and 
providing a better-than-average yield, 
merits careful consideration. 
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The Light 


Metal Makers 


With industrial uses for light metals expanding, alum- 
inum and magnesium manufacturers promise to 
show further growth. Interim comparisons favorable 


p2" of the American credo is “build 
it better” and the light metal manu- 
facturers are growing in importance 
because they have translated this 
maxim into achievement. Wherever 
low weight and high strength are of 
importance, industry has learned to 
look toward aluminum and magnes- 
ium products to satisfy these require- 
ments. Aluminum production has in- 
creased fivefold since 1936 and mag- 
nesium output has more than doubled. 
Further growth in the coming years is 
indicated by the increasing number of 
uses to which industry is applying 
these metals. 

Greater usage has brought alumi- 
num and magnesium manufacturers 
an invaluable benefit. Increased de- 
mand permitting higher output has 
enabled the light metal companies to 
lower prices which has given them 
the opportunity to compete favorably 
pricewise with copper and other 
non-ferrous metals. While the price 
of copper has risen from 11 cents per 
lb. in 1939 to 23% cents today and 
lead has gone up from 5 cents per 
lb. to 19% cents, aluminum has fallen 
from 19 cents per Ib. to 16 cents and 
magnesium from 30 cents to 20% 
cents. The lower quotations in turn 
have stimulated wider markets and 
further augmented demand. 


Industrial Uses 


Widest application of light metals 
has been in the transportation indus- 
try where aircraft manufacturers and 
railroad equipment have been the big- 
gest users. Aluminum wiring has 
established a place for itself in the 
electrical utility field because of its 
present price advantage over copper. 
The construction industry is also con- 
stantly finding new applications for 
aluminum. Sash frdmes, doors, 
screening, and many other building 
items are being made of aluminum 
because of their greater dimensional 
stability and strength than wood. 
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Magnesium has found a place as a 
structural metal, being used where its 
very low weight (it is one-third 
lighter than aluminum) -and great 
strength are essentials. Airplane parts 
absorbed a major portion of mag- 
nesium production during the war 
and still is the primary market for 
magnesium today. However, the trans- 
portation, printing, and household 
equipment fields are also providing 
outlets for fabricated magnesium 
products. 

Both of the major light metals en- 
joyed a tremendous boom during the 
war and production has subsequently 
fallen to considerably lower levels 
than in 1943 and 1944, the peak years. 
Aluminum output for 1947 aggre- 
gated 571,750 tons, twice the tonnage 
of any pre-war year, but only 62 per 
cent of 1943 outturn. Magnesium 
sales of 8,916 tons in 1946 were only 
140 per cent above 1940 after having 
reached a total of more than 170,000 
tons in 1943. 

The decline in sales, however, has 
not precipitated a proportional decline 
in corporate profits, due to the ab- 
sence of the excess profits tax which 
absorbed more than half of pre-tax 
net during World War II. The low 
point of corporate earnings for these 
companies generally was in 1945 and 
profits have risen steadily ever since. 
Interim reports indicate that 1948 
sales and earnings should give a bet- 
ter showing than last year and estab- 
lish new peace-time sales records. 

There are only a handful of im- 
portant producers in the field. Here 





Eastern Air Lines 


Planes Use Light Metals 


are thumbnail sketches of the out- 
standing corporations: 


Aluminium Ltd. — Capitalization 
consists of $111 million long term 
debt and 3.7 million shares of common 
stock. A Canadian enterprise whose 
expansion was due to American gov- 
ernment funds, Aluminium is the low 
cost producer of the aluminum indus- 
try. Ingot capacity of 400,000 tons 
(peace-time base) is the largest in the 
world. Extremely low costs of pro- 
duction have been possible because of 
the large amount of cheap power cre- 
ated by the Shipshaw power project. 


Aluminum Co. of America — 
Capital structure—Debt $80.7 million, 
preferred stock 660,000 shares, com- 
mon stock 4.9 million shares. This 
company dominates the American 
aluminum industry, its 325,000 ton 
economically usable capacity being 
greater than all other domestic capac- 
ity combined. Completely integrated, 
the company is now adding to its 
already large fabricating facilities. 
Production at present is only cur- 
tailed by available power which has 
been limited by adverse weather con- 
ditions. Shipments for the first half 
of 1948 were 20 per cent above the 
same period of 1947 and recently in- 
creased prices point toward higher 
earnings than last year. 


Please turn to page 29 


The Light Metal Group 





. 1946 1947 
Aluminium, Ltd. ......... $3.16 $4.31 
Aluminum Co. of America 3.70 5.64 
Dow Chemical Co......... b2.31 b3.72 
Reynolds Metals Co....... 4.49 2.68 


Earned Per Share 





Interim ——, -—Dividends—, Recent 
1947 1948 1947 #1948 Price 
a$2.34 a$3.56 £$1.60 $2.30 52 
N.R. N.R. 2.00 1.50 58 
c0.79 = ¢1.15 0.88 1.00 49 
N.R. a2.60 e1.00 75 24 


*Declared or paid to October 20. a—Six months ended June 30. b—Fiscal year ended following 
May 31. c—Three months ended August 31. e—Plus 10 per cent stock. f—Paid in Canadian funds. 


N.R.—Not reported, 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Sugar Refining C+ 

Now selling around 38, stock fre- 
quently is an erratic market perform- 
er. (Paid single Feb. divs. of $2.50 in 
1947, and $4 in 1948.) Besides lead- 
ing domestic sugar refiners with one- 
third the nation’s melting capacity, 
company has major Cuban sugar 
cane and beet growing interests. 
Leverage in $45 million non-redeem- 
able 7 per cent preferred is a factor 
in wide earnings swings, such as 
from deficits in 1938-39 to $5.01 per 
share earned in 1944 and from $3.17 
in 1945 to a record $15.84 per share 
(Cuban profits more than half) in 
1947. In the absence of interim 
statements, trade and strike influ- 
ences suggest 1948 earnings will be 
lower than in 1947, although still well 
above average. (Also FW, Jan. 7.) 


Consumers Power B 
A well entrenched utility equity, of- 
fering stability plus a return of 5.7%; 
price, 35. (Qu. divs. at $2 an. rate.) In 
accordance with the SEC-approved 
plan for the financing of subsidiaries 
of Commonwealth & Southern, the 
company plans to offer 458,158 com- 
mon shares to stockholders of record 
November 5, on a 1-for-9 basis at $33 
a share. Commonwealth & Southern 
owns 85 per cent of the outstanding 
common stock of Consumers and 
plans to acquire the number of new 
shares which it is entitled to pur- 
chase. The net proceeds from the 
sale will be used by Consumers for 
plant additions and improvements, 
expected to aggregate $95 million in 
1948-49. (Also FW, June 2.) 


Hires (Charles E.) B 

Now around 16, shares have little 
to recommend them under present 
conditions. (Pd. 80c so far in 1948, 
$1.20 im 1947.) Following closely 
behind a similar move by Pepsi-Cola, 
Hires has announced a new 8-ounce 
bottle to be distributed by large con- 
cessions and also in vending ma- 
chines. Previously the company sold 
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only 12- and 26-ounce bottles, but the 
new size is stated to be designed for 
large gatherings, particularly at 
sporting events. In the nine months 
to June 30, Hires reported a deficit 
of 18 cents per share compared with 
a profit of $1.31 in 1947, reflecting 
the expansion of the industry which 
has brought intensified competition. 


Kresge, S. S. A 

Yield of 634% at 37 is liberal, 
quality considered. (Pays $2 per 
annum plus Dec. extras, 50c in 1948, 
25c m 1947.) Although interim 
earnings are not published, company 
should attain new records in sales 
and earnings for 1948. Dollar vol- 
ume totaled $186.8 million in nine 
months, or 6.4 per cent over $175.5 
million a year before, itself a record. 
With fewer markdowns and im- 
proved efficiency of new and enlarged 
stores, earnings are expected to top 
1947’s $3.79 per share and also the 
1946 record of $4 per share.. 
Working capital rose from $35 mil- 
lion in 1941 to $73 million in 1947, 
permitting resumption of war-inter- 
rupted expansion and modernization, 
and more liberal dividends. 


Lone Star Gas B 
Selling at 23, stock offers growth 
prospects but is semi-speculative. 
(Pays $1 an.) Reflecting the ex- 
panding industrial activity in the Dal- 
las-Fort Worth area, the company’s 
major market, Lone Star has em- 
barked upon an ambitious expansion 
program. The major portion of the 
required funds has been obtained 
from a $50 million bank and insur- 
ance loan repayable over a period of 
20 years, half of which is earmarked 
for the retirement of short-term bank 
debt and half to be applied to the con- 
struction program. The company’s 
own production subsidiary provides 
about 25 per cent of total system gas 
requirements and oil operations 
should continue to grow in conjunc- 
tion with the natural gas business. 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Monsanto Chemical A 
High quality and strong growth 
prospects account for characteristi- 
cally liberal earnings appraisal at 53. 
(Pays reg. $2 per annum.) In what 
it described as the largest single in- 
surance payment in history, company 
has settled its original $21.5 million 
claim in connection with the Texas 
City disaster of April, 1947, for the 
sum of $17.3 million. Meanwhile, the 
rebuilt plant resumed full production 
in August and long-deferred benefits 
from the 1946 purchase will now be 
realized. In line with the chemical in- 
dustry in general, Monsanto’s June 
half net declined to $1.73 from $2.24 
per share a year before, due to 
squeezed profit margins in holding 
price lines. A better second-half 
comparison is indicated. 


Mullins Manufacturing C+ 

At 15, stock is priced at about 5 
times half-year net, but must be 
recognized as speculative. (Adj. to 
stk. split pays 50c per annum plus 
extras of 20c in Feb., and 12%c each 
in July & Oct., total 85c in 1948 vs. 
37VYc in 1947.) The common (form- 
er “B’”’) stock has just been split 2- 
for-1, adjusted for which, first half 
net of $2.77 vs. $2.02 per share a year 
before amply justifies this year’s in- 
creased dividends. Another 144,000 
of the new shares have been ex- 
changed for 18,000 of old $7 pre- 
ferred stock, 10,375 wunexchanged 
shares of which have been redeemed. 
This one-time auto body builder still 
makes body parts and is now well- 
established in kitchen equipment and 
accessories and miscellaneous steel 
stampings. 


Panhandle Eastern Pipe Line B. 

No statistical bargain at a record 
65, but stock does carry significant 
growth possibilities. Continuing its 
$3 annual cash dividends, company 
also will pay a stock dividend of one- 
half share of Hugoton Production on 
November 17 to stockholders of 
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record October 29. Hugoton has 
about 97,000 acres in Kansas with 
natural gas reserves approximating 
700 billion cubic feet, but Panhandle 
will still have proven reserves of over 
six trillion cubic feet. Company is 
primarily a wholesaler, recently pro- 
ducing about 30 per cent of its total 
requirements. Its largest customer, 
Michigan Gas, will complete a com- 
petitive line by 1952 but will con- 
tinue a  non-contract purchaser. 
Company earned $4.58 per share in 
the twelvemonth from mid-year 1947 
to 1948. 


Pittsburgh & West Virginia Cc 

Dividend prospects have material- 
ized but stock is primarily a specula- 
tion on merger possibilities; recent 
price 25. A $1 dividend in December 
will be the first since 1931. Action 
might have been taken earlier but for 
a fire which severely damaged cer- 
tain terminal properties in March, 
1946, and resulted in abandonments 
necessitating a $2.4 million write-off 
against surplus in the following year. 
Pennroad controlled (74 per cent). 
This small but important terminal and 
connecting road links Wheeling & 
Lake Erie with Western Maryland 
in a short Great Lakes-to-Baltimore 
tidewater route and also includes a 
belt line around eastern and southern 
Pittsburgh. In 8 months through 
August, net equaled $3.21 vs. $1.59 
per share in 1947, 


Royal Typewriter B 

Quoted around 21, shares are rea- 
sonably priced considering earnings 
prospects. (Pays 50c qu. plus ex- 
tras.) Although a threatened strike 
at the company’s Hartford, Conn., 
plant may affect earnings in the 
period just commenced, the outlook 
is otherwise promising. A new 
model portable typewriter has helped 
substantially to expand unit sales, 
and Royal is still unable to make im- 
mediate delivery on all orders for 
portable machines. In the fiscal year 
ended July 31, earnings climbed to 
$4.98 per share from $3.49 in the pre- 
vious year. While some recession 
from the current level of earnings 
may occur, net should be sustained at 
well above prewar levels over the in- 
termediate term. 


Squibb (E.R.) & Sons oan 
Decline to 24 from 55 at 1946 high 
fully recognizes squeezed margins 
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and earnings. (Pays reg. $1 per 
annum.) Report for the fiscal year 
ended June 30 disclosed sharply re- 
duced net of $2.02 vs. $3.26 per share 
in 1946-47, in the face of a 9 per cent 
gain in dollar sales to a new high of 
$74.4 million from $68.2 million. 
This was largely due to price re- 
straint while costs were climbing. 
With completion of major plant im- 
provements late in May, a better 
showing is probable from now on. 
Working capital showed a slight gain 
during the year notwithstanding $3.8 
million added to gross properties. 
New parent and subsidiary preferred 
stock issues offset a reduction in 
long-term debt to $3.2 million from 
$11.4 million. (Also FW, Dec. 17.) 


Virginian Railway B+ 

At 33, this above-average rail equi- 
ty provides a yield of 74%. (Qu. 
divs. at $2.50 an. rate.) Bituminous 
coal normally accounts for over 75 
per cent of the Virginian’s operating 
revenues, and in the first seven 
months of 1948 this ratio was 80 per 
cent. During this period, the road 
was earning $2.21 per share, com- 
pared with $2.61 a year ago, reflect- 
ing increased transportation ex- 
penses. The Virginian has demon- 
strated consistent earning power, 
even during the early ’thirties, aver- 
aging $3.73 per share during 1937- 
1941. Company will sell $9.5 million 
of first and refunding mortgage 
bonds, the proceeds to be utilized for 
reduction of bank loans and to pro- 
vide funds for capital expenditures. 


Warren Petroleum C+ 
Representing a growing natural 
gasoline and liquefied petroleum gas 
specialist, stock appears moderately 
priced at 26. (Pays 80c per an- 
num.) Although “not up to expecta- 
tions of the management,” earnings 
equaled $5.02 per share in the fiscal 
year ended June 30, 1948, as com- 
pared with a 1946-47 net of $4.11 
per share (adjusted for 2-for-1 stock 
split in January). Liquefied storage 
facilities will be expanded in a new 
$4.7 million program now in prog- 
ress. Company completed its acqui- 
sition of a three-fourths equity in De- 
vonian Oil in July, after the fiscal 
year ended. (Also FW, Dec. 24.) 


Western Auto Supply B 
Priced at 38, shares have growth 
prospects. (Pays 75c qu.) Sales in 


the current year may reach a record 
high in view of the showing made in 
the first nine months of 1948, when 
volume totaled $91.4 million vs. $86.6 
million in the same 1947 period. The 
prospective peak volume is due 
largely to sales to independently op- 
erated stores. Sales of the company’s 
own retail outlets have fallen off in 
recent months as a result of inability 
to obtain adequate supplies of durable 
consumers’ goods. The company op- 
erates 262 of its own stores and also 
services 2,020 wholesale accounts. 
Net per share in the first half of 1948 
was equal to $2.85 compared to $2.33 
in the similar period last year. 


Wheeling & Lake Erie B 

Yield of 5.2%, at 111, ts satisfac- 
tory for a guaranteed stock. The 
75-cent regular quarterly dividend 
was supplemented by a 6834-cent ex- 
tra October 1. This inaugurated 
the $5.75 (vs. $3) annual rate to be 
guaranteed under the lease by New 
York, Chicago & St. Louis, now sub- 
ject only to ICC approval. Com- 
pany’s 505-mile largely north-south 
network and link (with Pittsburgh 
& West Virginia and Western Mary- 
land) in a short Great Lakes-to-Bal- 
timore tidewater route, should prove 
a valuable component in the “Nickel 
Plate” system and the guaranteed 
stock should, of course, continue 
higher ranking than the parent’s own 
stocks. Eight months’ net for the 
W. & L. E. equaled $16.16 vs. $10.39 


per share a year before. (Also FW, 
Mar. 4.) 
Yale & Towne B 


This dividend payer since 1899 ap- 
pears reasonably priced at 28. (Pd. 
$1 so far in 1948, $1.60 in 1947.) 
Last Spring, a new plant was com- 
pleted at Salem; Virginia, where 
the manufacture of specialty locks 
and hardware will eventually be con- 
centrated. The outlook for this divi- 
sion is considered promising in view 
of the increasing use of vending ma- 
chines, each of which requires five 
specialty locks. Company’s sales 
rose in the six months to June 30 to 
$34.1 million as against $30.1 million 
in the comparable year-earlier period, 
but net was down moderately at $2.30 
per share vs. $2.51. Management at- 
tributes this decline entirely to the 
substantial research and development 
expenditures incurred during the 
period. 
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Auto Makers 


Top Last Year 


Although Ford is behind 1947 production, General 
Motors, Chrysler and the independents are ahead 
of year-ago output as sellers’ market continues 


bout midway in their task of 
A catching up with cumulative de- 
mand for passenger automobiles, 
American manufacturers already have 
trotted out the four millionth car or 
truck to be built in the United States 
this year. Taking Canadian opera- 
tions of General Motors, Chrysler 
and Ford into consideration, total 
cars and trucks for the first nine 
months slightly exceeded four mil- 
lion. As the sellers’ market con- 
tinues, present indications are that 
the record production year of 1929, 
when 5,348,420 cars and trucks were 
assembled in this country and 5,621,- 
045 in both the United States and 
Canada, will be closely approached, 
but at the present moment it is not 
expected to be surpassed. 


New Lines 


For nearly all the listed companies, 
the turn of the first nine months 
found output fairly substantially 
ahead of one year ago. Chrysler, 
hampered earlier by strike trouble, 
was slightly behind its year-ago rec- 
ord at September 30 but estimated 
production for the first half of Oc- 
tober gave it sufficient impetus to 
climb ahead of comparative 1947 fig- 
ures. Last year, when it had made 
only about 3,250 cars more at the 
three-quarter mark than so far this 
year, Chrysler manufactured slightly 
more than one million cars and trucks, 
and only plant shutdowns for con- 
version to new models will prevent it 
from exceeding this figure in 1948. 
Chrysler’s new line for 1949 is ex- 
pected to be unveiled next February 
or March. 

General Motors made revisions in 
its Cadillac and in one Oldsmobile 
model late last year. Further changes 
in the Cadillac will not be great, but a 
fairly complete changeover for Chev- 
rolet, Pontiac, Buick and the other 
Oldsmobile models is being effected, 
although the company is not yet 
ready to say a great deal about them. 
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For the Chevrolet, at least, which has 
to compete with the new Ford, the 
changes will be sweeping. General 
Motors may nevertheless surpass last 
year’s production in 1948 despite 
shutdowns for changeovers, inasmuch 
as it has only about 300,000 cars and 
trucks to produce in the last quarter 
in order to reach it. 

During the first nine months, 
GM turned out some 1.6 million cars 
and trucks in its U. S. and Canadian 
plants against less than 1.4 million 
in the comparative 1947 period. Of 
September production, 132,913 motor 
vehicles were passenger cars and 43,- 
966 were trucks. 

Of the Big Three, only Ford is 
presently behind year-ago nine 
months’ production but is expected to 
forge ahead of it sometime this 
month. Ward’s Automotive Reports 
show Ford with an estimated 18.09 
per cent of total nine months’ auto- 
mobile production, somewhat less 
than at this time last year due to 
its recent changeover to new models, 
while Chrysler has 17.15 per cent, 
also slightly behind the 1947 nine 
months’ figure as estimated by Ward. 
General Motors, however, has in- 
creased its percentage of total output 
and at September 30 stood at 38.29 
per cent vs. 35.51 per cent one year 
ago. This gives it a fairly comfort- 
able margin, with conversion to new 
models coming. 

But although the Big Three con- 


tinue to dominate the automobile 
market, the independent car manufac- 
turers, which have been busier than 
ever, find themselves on the top side 
of a trend. 

Mainly because auto makers haye 
been able to obtain relatively large 
allotments of scarce materials, par- 
ticularly sheet steel, the independents 
may end the year with nearly 20 per 
cent of total 1948 passenger car bus- 
iness to their credit. In 1941, by 
way of contrast, producers other 
than the Big Three had to be satis- 
fied with less than 10 per cent of 
total volume. For some of the com- 
panies, output for the first nine 
months not only exceeds that of the 
comparative 1947 period but is well 
ahead of that for all 1941. In 1941, 
Hudson Motor Car produced 93,310 
vehicles while nine months’ output 
this year is placed at 91,000. Nash 
turned out 85,054 vehicles in 1941 vs. 
about 90,000 so far this year. Stude- 
baker is far ahead this year with 
171,000 cars and trucks vs. 142,375 
in all 1941. Willys-Overland has 
shown even greater improvement 
with 103,000 cars and trucks manu- 
factured in the first nine months 
against only 28,014 in all 1941. Pack- 
ard is still behind on this score, how- 
ever. With an estimated 65,300 cars 
produced during the first nine months 
this year (against 39,900 in the sim- 
ilar 1947 period) Packard probably 
will finish the year with approxi- 
mately its 1941 production total 
some 72,500. 


Newcomers’ Position 





New in the field are Kaiser-Frazer 
and Crosley Motors which together 
have garnered approximately 4 per 
cent of the car and truck market 
(nine months’ 1948 volume consid- 
ered) and nearly 6 per cent of the 
passenger car market. But as long as 
the present sellers’ market continues 
and as long as output is sustained 


Fiscal Highlights of the Automobile Makers 











Sales ~ Earned per Share . Divi- Indi- 

(Millions) -—Annual— 7—Interim—, @ends Recent cated 

Company 1946 1947 1946 1947 1947 1948 71948 Price Yield 

| ae $870.0 $1,363.0 $3.09 $7.72 $4.15 $4.11 $3.00 59 68% 
General Motors.. 1,962.5 3,815.2 1.76 6.24 2.98 4.55 2.50 63 5.6 
Hudson Motor... 120.7 159.5 1.51 3.17 2.09 2.22 0.70 17 4.1 
Nash-Kelvinator. a121.6 a250.3 a0.59 a4.17 2.90 3.56 15- 18 77 
Packard Motor... 92.8 1166 0.32 0.26 D012 0.41 0.35 5 72 
Studebaker ...... 141.6 268.0 0.40 3.87 1.52 3.45 1.00 24 5.0 

Willys-Overland.. 260.2 a138.1 a0.08 a0.99  c0.67 ¢1.75 None 9 





*Paid or declared to October 20. a—VYear ended September 30. c—Nine months ended June 36. 


D—Deficit. 
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through ferrous metals deliveries, 
independent company production 
should hold up. Should the supply 
situation tighten up again next year,, 
as many in the industry expect, com- 
panies such as Crosley and Willys- 
Overland with no prewar history as 
large volume steel buyers may find 
themselves in a less favorable posi- 
tion. Willys, which has been mak- 
ing many more trucks than cars, is 
going.ahead, however, with three new 
passenger models which are varia- 
tions of its widely-sold station wagon. 


The remainder of the market, other 
than that taken by the Big Three, is 
still well divided among the various 
independents. Improving its position 
over one year ago, Studebaker has 
produced about 4.25 per cent of total 
motor vehicle volume so far this year 
while Nash and Hudson have fallen 
off slightly in this respect although 
turning out more cars. These varia- 
tions are due in part, however, to 
shutdowns for new models, both 
Nash and Hudson having brought 
out new cars this year. 





Looking ahead, most companies 
anticipate that backlogs should vanish 
or evaporate before the end of 1951. 
But it is possible, even before that 
time, that some of the independents 
will revert to their prewar portions 
of the market. While not all will slip 
back, the well integrated manufactur- 
ing and sales positions of the Big 
Three doubtless will reattain for 
them a greater proportional share 
than their 12 different makes of pas- 
senger cars now enjoy among auto- 
mobile owners. 


Mixed Trends For Electrical Equipments 


Makers of generating and other heavy equipment 
will operate at capacity for some years yet, but 
household appliances are catching up with market 


mall business in the electrical ap- 

pliance field, both retail outlets 
and at the manufacturing end, are 
facing more difficult sledding during 
the coming fall and winter. Already 
sales of the smaller appliances—such 
as vacuum cleaners, electric irons and 
table radios—have been falling off 
from the high points reached last 
spring or in previous months, and 
demand for washing machines and 
home freezers has begun to lag. For 
manufacturers and dealers who are 
not well diversified, the situation is 
not a happy one. Any distress sell- 
ing which may be resorted to by 
the small dealer, furthermore, may 
mean the end of that particular retail 
channel. 


Diversification Profitable 


In the existing situation, to be 
profitably diversified would, as a 
rule, mean diversification in both 
light and heavy electrical equipment 
inasmuch as demand for heavy facili- 
ties from the home owner, from the 
public utilities and from other in- 
dustry, is bound to hold up for 
some time to come. Companies 
which have shown poorer results so 
far this year are mainly manufac- 
turers of the lighter appliances, and 
with expenses having risen it has 
been impossible to increase selling 
prices enough to absorb the added 
costs without endangering the com- 
pany’s market position. 

While McGraw Electric Company 
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—— 


Westinghouse Elec. 


Production Crew 


has raised the price of its Toast- 
master, it remains to be seen whether 
full year net matches the $5.49 per 
share realized last year. A special 
instance is Eureka Williams which 
makes Williams Oil-O-Matic Prod- 
ucts (oil burners, conversion units 
and the like) as well as vacuum 
cleaners, electric irons, toasters, waf- 


fle irons, hot plates and coffee perco- 
lators. Since a falling off of oil bur- 
ner sales, reflecting last year’s spotty 
fuel oil deliveries, has coincided with 
receding demand for the light house- 
hold electric units, Eureka saw net 
income for the fiscal year ended July 
31 decline from $2.05 per share in 
1946-47 to 24 cents in 1947-48. 
While higher costs were definitely a 
factor, sales were off some $9.1 mil- 
lion. 

Interim sales and earnings of such 
companies as Maytag and Servel 
have advanced to comparatively high 
levels because of the more protracted 
demand for refrigerators and elec- 
trical refrigeration equipment (made 
by Servel) and for washing machines 
made by Maytag, a distributor also 
of electric ironers. Maytag also has 
done quite well with its so-called 
Dutch Oven, a combination gas range 
and home freezer which saves space 
in small kitchens and is likewise use- 
ful in cellar-less homes. Refrigera- 
tors have been in somewhat less 
plentiful supply than the small ap- 
pliances, while demand for washing 
machines has only recently begun to 


Please turn to page 29 


Fiscal Status of the Leading Electrical Equipments 


-—— Sales-——. 

r— Millions—_, 

Company 1946 1947 
Allis-Chalmers ...... $93.8 $211.9 


Bendix Home Appl... 30.8 81.3 


Eureka-Williams .... a21.3 15.2 
General Electric .... 768.9 1,330.8 
Oe eee 26.8 56.9 
McGraw Electric .... 13.3 18.6 
CEE Soaks tnadeads e37.3  e59.6 
Westinghouse Elec... 301.7 703.2 








-—Annual—,_ -Six Months— 


Earned Per Share————_,_ Divi- 


1946 1947 1947 1948 1948 Price 
D$0.06 $1.69 D$0.04 $2.28 $1.20 32 
3.04 10.08 4.79 2.43 1.12% 13 
a2.05 a0.24 aa 0.12% 5 
1.49 3.30 1.48 1.89 1.70 41 
1.26 3.78. 1.46 2.17 075 10 
4.64 5.49 b6.26 b5.16. 3.00 36 
e0.67 €1.20 c0.40 cl1.97 0.50 12 
0.65 3.59 1.59 1.83 0.75 29 


a—Year ended July 31 of following year. b—Twelve months ended June 30. c—Nime momths ended 


July 31. e—Year ended October 31. D—Deficit. 
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One Many economists and in- 

Hour dustrial leaders repeatedly 

M have stated that essential 
ore 


commodities are in short 
supply primarily because production 
is insufficient—and that as long as 
supply does not meet the demand for 
important products, it will be difficult 
for us to curb or even just to control 
inflation’s spiral. 

In addition to other factors retard- 
ing production, one very important 
deterrent is the number of recurrent 
strikes and walk-outs in one industry 
after another. On the one hand labor 
calls for an immediate halt to infla- 
tion, but on the other hand it stimu- 
lates this very condition by bitterly 
claiming that present wages are in- 
adequate. The fact is that thoughtless 
labor leaders refuse to recognize that 
their arbitrary attitudes on many is- 
sues are directly responsible for hold- 
ing back production and furthering 
the inflation. 

However, if labor would cease be- 
ing contrary and would offer its co- 
operation there is one simple and 
sound solution which could be ap- 
plied speedily to correct the unbal- 
anced condition in our national econ- 
omy. This would be merely to offer 
to work one more hour a day at pres- 
ent wage rates. 

According to the Bureau of Labor 
Statistics more than 60 million work- 
ers are gainfully employed today. An 
additional hour of work would mean 
6Q million more work hours each day, 
and it is not necessary to point out 
what this would do to increase annual 
production in this country. 

Such cooperation between labor 
and management would increase pro- 
duction rapidly, and almost miracu- 
lously. Among those who would 
benefit the most as a result would be 
the workers, who would find that the 
purchasing power of their dollar 
would be increased. Labor should not 
be blind to this simple solution for 
today’s ills. 











Capital It cannot be disputed 
Needs that the Government’s 
lenenttiess restrictive manipulation 


of interest rates plus its 
policy of heavy taxation also has re- 
tarded the expansion of production. 
What is even more important, how- 
ever, is that these activities have sent 
incentive capital into hiding. These 
facts were convincingly brought out 
both by Joseph M. Dodge, retiring 
president of the American Bankers 
Association and Gwilym A. Price, 
president of Westinghouse Electric, 
at the recent bankers’ convention. 

Mr. Price, dubbing the stockholder 
as the new “forgotten man,” declared 
that double taxation on dividends 
is both inequitable and unethical. Us- 
ing his own corporation for illustra- 
tion, he pointed out that the stock- 
holder retained only 6214 cents out 
of an original dividend of $2.10 if he 
was in the 50 per cent income tax 
bracket, and less than this if state 
taxes and hidden levies are also de- 
ducted. If all classes of taxes were 
to be deducted, the net return on the 
investor’s capital would be only 
around two per cent. Likewise, the 
apparently high common stock yields 
of other corporations are illusory— 
and this is why he believes that many 
securities are selling at from five to 
eight times their earnings. 

Furthermore, he observed that out 
of more than $5 billion of new fi- 
nancing last year only $500 million 
was represented by common stock 
issues, which should provide a more 
substantial reservoir of incentive capi- 
tal. But New Deal controls over pri- 
vate enterprise have dried up the in- 
centive to common stock investment. 

As long as there is interference 
with the opportunity for capital to be 
employed profitably, progress toward 









Page 


increasing production will be checked. 
No owner of venture capital will take 
the risk involved in employing his 
funds as long as Uncle Sam takes 
away the bulk of what he earns. 

The next Congress will have to 
consider the plight of the investor and 
give consideration to easing the flow 
of venture capital into industry if any 
real economic and social progress is 
to be made by this country in the 
coming years. 





Why Every time Russia makes a 
These move that on the surface 
Jitters? 2PPears to be an effort to 


block the attempts of the 
Western powers to promote interna- 
tional peace, this nation develops a 
case of the jitters as if war was just 
around the corner. 

This is exactly the effect that the 
Communists want to produce in the 
cold war, and it fits neatly into their 
propaganda scheme. Their warped 
minds think that if our nerves are 
frayed we will compromise and ap- 
pease them in order to avoid a real 
conflict at a final showdown. 

The Politbureau has taken advan- 
tage of the fact that we have no Iron 
Curtain to conceal what is going on 
in this country—truly it could even 
keep itself fully informed about us 
without espionage activity. Russia 
has developed the notion that a good 
barometer of the nervous condition 
of the nation is the stock market, since 
she has noted that our security mar- 
kets display some of their weakest 
moments whenever international ten- 
sion becomes acute. 

However, we know that the masses 
of our people are not fearful; rather 
they are conscious of their strength 
even if they react with caution to 
what is happening throughout the 
world. Therefore if we could do 
away with these spells of the- jitters 
by fostering confidence among in- 
vestors, then perhaps the Communists 
would not be so bold in pressing their 
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cold war. Our professional traders 
should realize that by taking advan- 
tage of the limited activity of the 
market, in which any concentrated 
selling wave decidedly depresses 


prices, they are doing a disservice to 
the nation and to their fellow men. 
Their actions under these circum- 
stances furnish the Communists with 
a false notion of our true feelings. 





The worst thing we can do is to re- 
veal a jittery state of mind as it only 
provides Russian leaders the oppor- 
tunity to play upon it to their own 
advantage. 


Penney Making Good Showing 


Unlike some members of its field, company 
will report substantial earnings gains this 
year. Shares appear attractively situated 


mall-town born and bred, J. C. 

Penney Company has successfully 
catered to basic needs of rural people 
and townfolk for nearly half a cen- 
tury. Of western origin, the company 
followed the farming districts as they 
developed throughout the Far West 
areas and invariably has won itself a 
good reputation locally. In many 
communities throughout the nation, 
J. C. Penney is represented by the 
only retail store in town, although in 
recent years it has taken over loca- 
tions in some of the larger cities such 
as Cincinnati and Buffalo. 


Everyday Necessities 


Basically, the company aims to sup- 
ply individuals and families with 
such everyday necessities as clothing, 
piece goods and bed linens, and be- 
cause of its tremendous buying power 
and low overhead it has been able to 
market its merchandise at price levels 
attractive to families of low and mod- 
erate incomes. J. C. Penney central- 
izes its buying and its disbursements 
at its headquarters in New York City 
which eliminates the necessity of ex- 
tensive bookkeeping systems in its 
stores. Changes among its carefully 


selected executive personnel are rare, — 


and practically all talent is brought up 
in the organization. 

An active and still yrowing mer- 
chandising unit, J. C. Penney is simi- 
lar in makeup and performance to the 
Great Atlantic & Pacific Tea Com- 
pany and F. W. Woolworth except 
that Penney’s field is exclusively 
clothing and dry goods. Incorporated 
in 1924, the company has turned in 
good earnings records in both good 
times and bad. Dividends have been 
paid in every year since 1926—on 
both preferred and common stocks 
during the early years of the depres- 
sion, the preferred being retired in 


1935. 
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Most of the J. C. Penney stores 
are located in the western and south- 
ern states. California has some 140, 
Texas about 120, Kansas 7, Iowa 68, 
Minnesota 63, Ohio and Washington 
61 each. Coming East, the stores run 
relatively fewer in respect to popula- 
tion. While Pennsylvania has 58, 
New York has only 32 and Massa- 
chusetts 10. Rural Wisconsin, Michi- 
gan, Indiana and Nebraska, on the 
other hand, each have more than 50. 
All told, there are about 1,620 J. C. 
Penney stores in picked locations 
from coast to coast and every state in 
the Union is represented in the list. 
Apparently it is merely a question of 


finding the right location. The J. C.' 


Penney merchandising policies, in- 
cluding cash ‘sales, do the rest. 

Last year, in fact, J. C. Penney 
sales hit a record total of $775.9 mil- 
lion, or $99.3 million more than the 
previous record set in 1946. Inas- 
much as substantial markdowns were 
taken during the year to eliminate 
wartime merchandise and correct un- 
balanced stocks, earnings for the first 
six months were down rather sharp- 
ly from the year-ago period but little 





J. C. Penney Company 


Earned Price 
Sales Per Divi- -——Range— 
Year (Millions) Share dends High Low 
1929.. $210 $1.55 $2.33 134 —22 
1932.. 155 0.52 0.70 114— 3% 


1938.. 258 180 1.42 
1939.. 282 2.16 1.66 
1940.. 304 197 1.66 
1941.. 378 2.08 1.66 
1942.. 490 2.19 1.66 


2814—183% 
315~—24% 
324%—23% 
2934—2434 
2734—185 


1943.. 490 217 166  333%—26% 
1944.. 535 208 1.66 375%—31% 
1945.. 549 211 166 50%—353% 
1946.. 677 431 2.70 573%4—40% 
1947.. 776 4.29 1.50  483%—38% 


Six months ended June 30: 


1947.. $322 $1.33 aid 
1948.. 363 2.30 a$2.50 


a--Declared or paid to October 20. 
October 20. 


b4934—38% 
b—To 





difference was shown for the full year 
1947 and on January 2 of this year 
a year-end extra dividend was paid. 

With wartime merchandise off the 
shelves, and with expanded selling 
space, J. C. Penney has made rapid 
gains this year which promises new 
records in respect to both sales and 
net. The company’s six months’ re- 
port showed sales at nearly $362.8 
million compared with $322.1 million 
for the similar 1947 period, a gain 
of 12.7 per cent, while net, as might 
be expected because of the under-av- 
erage showing a year ago, had in- 
creased proportionately a great deal 
more. As of June 30, comparative 
figures for 1948 and 1947 were $18.9 
million or $2.30 a share and $10.9 
million or $1.33 a share. Later fig- 
ures on sales show an even greater 
growth than indicated in the first half 
report. For the first eight months 
this year, J. C. Penney sales reached 
the substantial total of $498.3 mil- 
lion vs. $437.5 million in the similar 
1947 period, a gain of 13.9 per cent. 
This ig-at an indicated rate of $747.4 
million for the year or nearly double 
1941 volume. 


Liberal Payer 


Inasmuch as the company has 
changed its dividend policy slightly 
and is now paying at the beginning 
of each quarter rather than at the 
end, dividends paid so far this year 
total $2.50, including the 50-cent 
January extra. Dividends last year, 
of course, were paid at the same 50 
cent quarterly rate which appears 
fairly moderate when earnings in ex- 
cess of $5.00 a share are indicated 
for 1948. At a present price of 
around 47, the stock is therefore 
quoted at nearly 10 times earnings. 
However, the company has been a 
liberal dividend payer, its percentage 
of net paid in common dividends 
ranging usually between 75 and 80 
over the last decade. At the indicated 
rate of $2.50 for this year (the 
amount already paid), yield from 
dividends at the present price is an 
attractive 5.3 per cent. 
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Gold Mine Earnings Sag, 
Output Drops, Costs Rise 


Producers’ margins squeezed, with manpower short- 


ages checking efforts to increase tonnage milled. 


Subsidies of slight benefit to Canadian operators 


aoe of gold mining com- 
panies, both domestic and Cana- 
dian, are sagging, primarily because 
of rising costs of operation and the 
resulting squeeze on profit margins. 
Manpower shortages in both coun- 
tries have handicapped the larger op- 
erators in efforts to increase ore pro- 
duction and mill tonnages, the effect 
being more pronounced on this side 
of the border than in the Dominion, 
where the Government has adopted a 
subsidy program to stimulate gold 
mine output. 

The Canadian subsidy arrange- 
ment principally encourages the de- 
velopment and expansion of new or 
marginal mines. Over-all 1948 out- 
put of Canadian gold companies may 
show an increase of possibly 10 per 
cent over 1947, but the principal 
properties will contribute little of this 
despite indications that their produc- 
tion will be stepped up somewhat in 
the final quarter of the year. 


By-Products Significant 


By-product gold output by miners 
of base metals continues heavy in 
both the United States and Canada, 
and 1948 production from this source 
will exceed 1947 in both the United 
States and Canada. Despite this con- 
tribution to the total, domestic out- 
put of gold is expected to fall 5 per 
cent below the 1947 total of 2,090,- 
000 ounces. Canada’s output, includ- 
ing base metal by-product of 350,000 
ounces, is tentatively estimated 
around 3.3 million ounces. In 1947 
output of straight gold mines in 
Canada slightly exceeded 2.7 million 
ounces and base metal by-product 
gold totaled approximately 315,000 
ounces. 

New gold output of both countries, 
combined, may total 5.3 million 
ounces this year against less than 
5.2 million ounces in 1947, but the 
increase will not come from opera- 
tions by the principal straight gold 
miners. 
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Gold mining is most profitable in 
periods of low prices, and shares of 
gold mining companies may be re- 
garded as hedges against deflation, 
once deflation is definitely in sight. 
During the progress of inflation, how- 
ever, operating costs steadily climb, 
and since the price of gold is fixed by 
law, profit margins are steadily 
squeezed. 

The poor market performance cur- 
rently given by the gold shares would 
indicate that their potential attrac- 
tion as deflation hedges is not yet op- 
erating as a market factor, and it 
well may be argued that this further 
supports the view of many econo- 
mists that no major deflation trend 
lies immediately ahead. In the ex- 
treme unlikelihood of a revaluation 
of the price of gold, above the pres- 
ent United States Treasury figure 
of $35 an ounce, profit margins 
would benefit and earnings receive a 
fillip. But nothing of that sort ap- 
pears in the situation and from pres- 
ent indications better gold mine earn- 
ings must wait on a broad downtrend 
in the over-all price level, which 
would improve margins by reducing 
operating costs. 


Realistic Adjustment 


Current prices of the gold shares, 
both domestic and Canadian, appear 
to be realistically adjusted to the dif- 
ficulties with which the industry is 
contending and to its drab prospects 
of early improvement in earnings. 





The leaders, through long experience, 
have developed rigid controls over 
costs and have been able to operate 
profitably in. even the poorest of 
times—poorest, that is, for them. In 
recent years they also have operated 
against such adversities as declin- 
ing ore reserves—in both tonnages 
and gold content—and higher costs 
stemming from difficulties in work- 
ing at increasing mine depths, in ad- 
dition to the normal cost increases 
resulting from advances in the prices 
of materials and from the necessity 
of revising wages upward to meet 
labor market competition. 

All things considered, the princi- 
pal operators have excellent dividend 
records. Homestake, the premier 
American gold mine, has omitted di- 
vidends in only four years in a period 
of 69 years. Organized in 1878 it paid 
dividends without interruption except 
in 1920, from 1879 to 1942. During 
the next three years, with operations 
restricted by the wartime Govern- 
ment shutdown order, it made no 
payments to stockholders, but re- 
sumed dividends in 1946. 


Other Records 


Natomas, the other domestic gold 
miner represented in the tabulation, 
has paid dividends in every year since 
1930. The records of the Canadian 
properties also are impressive. Hol- 
linger’s unbroken dividend period be- 
gan in 1912, McIntyre’s in 1917 and 
Lake Shore’s in the following year. 
Dome Mines has been a dividend 
payer since 1924. 

Nevertheless, the uncertainties of 
gold mining, render the equities -of 
gold companies unsuitable for the 
needs of the average investor. Their 
speculative appeal in times of defla- 
tion or periods of low operating costs 
is obvious, but it is equally clear that 
at the present time, and at current 
prices, they offer little appeal of even 
a speculative nature to warrant their 
purchase. 


A Look at Some of the Better Gold Issues 





Earned Per Share —————_, 

7—- Annual —~ c—— Interim —~ -—~ Dividends — Recent 

1946 1947 1947 1948 1947 #1948 Price 
Dome Mines ....... a$1.05 a$1.09 ab$0.52 ab$0.41 c$1.02%4 c$0.85 14 
Hollinger .......... 20.35 a0.20 ab0.13 ab0.13 c0.24 c0.18 9 
Homestake ........ 1.18 1.29 b0.86- b0.56 2.00 1.50 35 
Lake Shore ........ e0.83 0.67 wee. ©€.60 c0.72 c0.54 10 
McIntyre Porcupine af2.76 af3.04 ag0.74 ag0.74 c3.01% 2.51% 48 
eee 1.26 1.27 b0.64 60.47 1.00 1.00 10 





*Declared or paid to October 20; calendar years. 
June 30. c—Canadian funds. e—Year ended June 30. f—Year ended March 31. 


ended June 30. 





a—Before depletion. b—Six months ended 
g—Three months 
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Improved sentiment has been reflected in rising price 


trend. Movement could go considerably further, in light 


of present low price-earnings ratios and high yields 


The market in recent weeks has made up in 
persistence what it has lacked in the way of the 
spectacular. Only twice this month has the indus- 
trial share average shown a gain for the day of 
more than a point, but in 16 trading sessions there 
have been 13 advances, and gains have been shown 
for nine successive days. Sales volume also has been 
better than prevailed during the summer. 


Although there has been no great change in 
general background, the industrial average has 
risen by more than ten points since late in Septem- 
ber, and the rails and utilities also have shown 
significant improvement. After long months of 
recriminations and veiled threats in the European 
theatre, it seems the public here is at last becoming 
inured to the tension between the West and the 
Soviet. The cold war has become no worse, and 


there is growing feeling that a shooting war will be 
avoided. 


Fears concerning a sharp and imminent busi- 
ness decline seem considerably less active than 
they were just a few weeks ago, with increasing 
appreciation of the importance of the foreign relief 
and arms expenditures. These so far have had no 
great effect on the general business picture, but from 
this point forward the outlays for those purposes 
will steadily expand. By next spring, as a matter 
of fact, demand for numerous kinds of materials for 
rearmament and relief, plus domestic needs, will 
put a severe strain on the supply situation. Indiv- 
idual industries will continue to undergo their own 
readjustments in the months ahead, but there is 
little likelihood of any significant let-down in ag- 
gregate industrial production. 


Nine months’ figures on dividends paid on 
Big Board common issues have been compiled by 
the Exchange and clearly indicate the advantages 
of common stecks over fixed income issues in times 
of rising living costs. Only three of the 30 groups 
tabulated paid less this year than in 1947, and for 
the 985 listed issues aggregate dividends were 
nearly 15 per cent greater than for the first nine 
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months of last year. The year as a whole promises 
make even better reading, with the weeks ahead 
expected to bring a record volume of year-end ex- 
tras. The past few days have seen extra payments 
announced for Republic Steel, St. Regis Paper, 
Byron Jackson, Skelly Oil and Liggett & Myers; 


there will be many more. 


As the political campaigns swing into their final 
phase the market continues to take it for granted 
that the balloting will bring a change of Adminis- 
tration in Washington. Loss of Republican control 
of the Senate while at the same time winning the 
Presidency would be an unfortunate development 
for the country and could easily react unfavorably 
on post-election stock prices. But the market itself 
has shown no fears of such an outcome, which most 
political observers regard as unlikely. 


With the industrial share average standing at 
186.51 at mid-week, it had bettered the 185.36 level 
that halted the market’s late summer advance. The 
rail group, however, has been less buoyant during 
this autumn rise, and at 61.09 October 20 still was 
more than two points below its best level of last 
month. Seasonal influences currently are against the 
carrier group, which will be reporting declining 
traffic trends in coming weeks. And in addition, 
wage increases that already have been granted and 
those yet to be agreed upon will affect earnings 
comparisons for the remainder of the year. Never- 
the less, so long as general business activity holds 
around current high levels, the railway companies 
will continue to enjoy very satisfactory operating 
results. But any significant traffic slump could 
quickly change the picture. 


The current stock price recovery could well 
carry a considerably further distance; only further 
improvement in sentiment would be needed. Good 
quality stocks, affording liberal yields, should be- 
among the important beneficiaries of any extension 
of the move, and investors should continue to con- 
fine their holdings to issues of that sort. 

Written October 21, 1948: Richard J, Anderson. 
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Steel Price Rise? 


Scattered price advances on sheet and strip steel, 
and on such special steel products as silicon sheets, 
may prove the forerunners of a new all-round hike 
in steel prices, which however is not expected to 
materialize for another six weeks or two months. 
Steel makers’ costs have risen substantially since 
the general mark-up announced last July, but up- 
ward adjustment of prices is held in abeyance by 
leading producers pending the completion of new 
price analyses based on current costs as well as on 
other cogent factors. 

The principal advances in material costs since 
the July increase have been in iron ore, which is 
up between $3 and $4 a ton, and in scrap metal 
which has advanced $1.50 a ton since August 1. 
In addition, labor costs are running at a rate close 
to $100 million annually above the level of last 
July. 

The rise in freight rates, effective immediately 
after the July adjustment (and not taken into ac- 
count in figuring costs at that time) has added 
another $50 million to the steel industry’s annual 
bill. The recent request of the carriers for another 


13 per cent rise in rates is being watched closely, ° 


the industry not being anxious to re-schedule prices 
only to be faced with another unconsidered trans- 
portation cost item. 

The time element also enters into the situation. 
Third quarter earnings reports will be coming out 
over the next several weeks, and while they are 
expected to make comforting reading for stock- 
holders, the industry appears likely to wait until 
they have been digested before adding further to 
consumers’ costs. 


Oil Supplies 

The indications are that except for isolated local 
difficulties the nation will not suffer this winter, as 
it did last year, from fuel oil shortages. Consump- 
tion of all types of refined petroleum products con- 
tinues to set new records, but stocks are higher, 
crude output has increased and the margin of crude 
imports above crude exports is increasing and will 
undoubtedly continue to do so. 

Latest American Petroleum Institute data show 
that domestic crude oil production is some 300,000 
barrels daily greater than was the case a year ago. 
Stocks of light fuel oil now amount to 78.6 million 
barrels against 61.3 million and of gasoline, 91.5 
million barrels compared with 80.9 million. Kero- 
sine stocks have also risen, but the sharpest ad- 
‘vance has occurred in supplies of residual fuel oil, 
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which have risen within the past year from 57.8 
million barrels to 79.4 million. 

Development of Middle East sources of crude is 
increasing. Shipments from that area to the United 
States amounted to only a few thousand barrels 
daily early this year, but may average 100,000 
barrels a day for the last half. Imports are being 
stimulated by the low cost of this crude (despite 
the long ocean haul) as well as the need for larger 
supplies. 


Fewer Freight Cars 


Need for new rail equipment is as great as ever, 
but incoming orders for new railway freight cars 
recently have slumped sharply. Up to last August, | 
orders for new cars had been averaging about 
10,000 a month this year. Then came a drop to 
3,788 in August and only 845 in September, a total 
of 4,633 for the two months. With 9,753 cars de- 
livered in September, total backlog dropped to 
108,907 as of October 1 vs. 117,815 a year earlier. 
This backlog is far from evenly distributed among 
the car builders, and some will find themselves with 
little or no business on hand by next March unless 
the railroads start soon to step up orders. 

One reason why the Association of American 
Railroads recently lifted its demand to 12,000 cars 
monthly instead of 10,000 (a goal exceeded only 
in June and August) is that the number of freight 
cars at work decreased 70,508 between V-J Day 
and July 1, 1948. A net loss of 48,958 occurred in 
the number of cars owned and 1,550 more cars 
were awaiting repairs on July 1 than at V-J Day. 
While there has been some pick-up in orders dur- 
ing the current month, the railroads individually 
are still lagging far behind in replacement orders. 


Air Cargo Gains 


One reason for recent strength in airline shares 
is seen in the marked upsurge in cargo traffic both 
domestic and overseas. Although passenger traffic 
normally goes into a seasonal decline during the 
fall and winter months (save for companies flying 
southern routes such as Pan American, Eastern, 
National, and, to some extent, American) the 
month of September traditionally marks the begin- 
ning of the peak freight season. Most companies 
flying overseas routes considerably improved on 
year-ago performance during the month. West- 
bound, including its Pacific routes, Pan American 
scored a gain of 59 per cent in tonnage flown and 
an increase of 15 per cent eastbound. Transcon- 
tinental & Western Air reported a 68 per cent gain 
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eastbound and 3 per cent westbound. The foreign 
air carriers also did better. Domestically, American 
Airlines recorded a new high in cargo volume han- 
dled during September with 2:2 million ton miles 
flown vs. 1.9 million, the previous record, last May. 
For most of the airlines, cargo traffic has been 
steadily increasing its contribution to gross rev- 
enues and now accounts for 8 to 12 per cent of 
total dollar volume. 


Electric Power Capacity 


Although some 4,750,000 kilowatts of new gen- 
erating capacity will be placed in operation by the 
electric utility industry in 1948, the increased num- 
ber of consumers and high industrial activity have 
left the industry with a smaller reserve capacity 
than it had last year. Edison Electric Institute stu- 
dies indicate that reserve capacity this December 
will fall to 4 per cent as compared with 5 per cent 
at the end of 1947. More than 6 million new utility 
consumers have been added since the war and the 
industry is engaged in a huge expansion program 
to meet growing demands. Approximately 2 mil- 
lion kilowatts of new facilities were added in 1947 
and plans for 1948-1951 call for the installation of 
units aggregating 23.2 million kilowatts. With the 
scheduled increased plant and equipment, the in- 
dustry hopes to achieve a reserve of 14 per cent in 
1951, a cushion that can be regarded as more or 
less normal. 


Wool Crop 


Next year’s wool crop is expected to be the small- 
est since 1867, the first year in which statistics are 
available. The sheep population of the United 
States on January 1 of this year was only 30.5 mil- 
lion head, and trends indicate that sheep numbers 
will decline further in 1948 with a population of 29 
million forecast at the beginning of next year. 
Higher retail prices for woolen products will not 
necessarily result, however, because war-time back- 
logs have largely been met and a drop in consumer 
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demand is expected. Mill use of wool in the coming 
year is estimated at 850-950 million pounds, a de- 
cline of 10 per cent from total needs of the indus- 
try this year. 


News on Selected Issues 

General Electric has developed a radio tube 
made of ceramic materials. 

Pillsbury Mills’ sales for the August quarter: 
$50.8 million vs. $53.8 million last year. 

MacAndrews & Forbes earned $2.48 a share for 
the nine months vs. $2.63 per share in the same 
period last year. 

Public Service Electric & Gas stockholders meet 
November 5 to approve issuance of $50 million de- 
bentures due 1963. 

R. H. Macy has acquired Kase Realty Corpora- 
tion, Cleveland, O. 

Container Corporation’s nine months’ sales to 
September 30: $98.1 million vs. $95 million in the 
like 1947 period. 

Borden Company has opened its new $4 million 
soybean processing plant in Kankakee, IIl.; has a 
daily capacity of 5,500 gallons of soybean oil and 
150 tons of soybean meal. 


Corporate News 

Hammermill Paper stockholders meet October 26 
to vote on 2-for-1 stock split. 

Electric Boat has discontinued indefinitely the 
building of pleasure craft, principally because of 
high material and labor costs. 

Fairchild Camera & Instrument has started lim- 
ited production of lithotype on an electrically- 
driven machine for the printing trade. 

American Stove has omitted the November divi- 
dend payment “to conserve cash necessary to carry 
on large volume of business being done”; will con- 
sider payment in January. 

Addressograph-Multigraph’s sales for the fiscal 
year ended July 31: $43.6 million vs. $39.4 mil- 
lion a year before. 


17 
[DAILY - READ RIGHT SCALE) . 


170 
165 
160 
155 
150 
145 

60 


55 


tsrMaMl:: 7 14 21 28:4 11 18 2 2 8 15 222 6 13 20 27:3 1017 4 A 8B 1S 22 2: 
' 1946 ; 1947 :'48:: JULY : AUG. | SEPT. : OCT. ; NOV. : DEC. 












FINANCIAL WORLD 


Section 


Investment Service 


SELECTED 
ISSUES 








This service is supvlementary to various other features 
which appear each week in Financia, Wort. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 122 5.74% Not 

Atch., Top. & S.F. 5% non-cum.. 103 4.85 Not 

Celanese $4.75 cum Ist......... 100 4.75 105 

Gillette Safety Razor $5 cum.... 91 5.49 105 
b. Service El. & Gas $1.40 

poset ase Mminacam eae. 27 5.18 (1960) 

Radio Corp. $3.50 cum......... 68 $.15 100 
ding 4% lst (par $50) non- 

a , et ; e hs ! dds aheare ds 43 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Stee] 5% cum. conv.... 73 6.85 110 

Curtis Publishing $3-4 pr. cum. . 55 7.27 75 

Southern Rwy. 5% non-cum..... 65 7.69 100 
Bonds 


These bonds are of high quality, and are suitable for 


ons i investment purposes. 
' en ae purP Recent Current Call 
Price Yield Price 


U. S. Government 244s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%4s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 104 4.15 Not 
Bethlehem Steel cons. 2%4s, 1970 97 2.84 103% 
Chic., Burl. & Quincy 3%s, 1985 99 35 105% 


Goodrich Ist 234s, 1965......... 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West inc. 4%s, 1999 60 7.50 101% 
Illinois Central joint 414s, 1963.. 91 4.95 105 
Missouri-Kansas-Tex. Ist 4s, 1990 72 5.56 Not 


New Orleans Gt. Northern Ist 5s 
“A? IDES csakcesrerunbeks ee 100 5.00 105 


New York Central 4%s, 2013... 69 6.52 110 
Northern Pacific ref. & imp. 444s, 





GOAT nds cccanxcpectnwancises 88 5.11 110 
Southern Pacific 444s, 1969..... 94, 4.79 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Dividends —_______ 
Paid 1938-47 1947 1948 Recent 
Since Average Total So Far Price 
Adams-Millis ......... 1928 $2.17 $4.00 $2.00 44 
American Stores ...... 1939 = 0.85 1.40 ito. joe 
American Tel. & Tel... 1900 9.00 9.00 9.00 152 
Borden Company ..... 1899 §=1.68 2.55 180 41 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 40 
Consolidated Edison... 1885 1.78 1.60 1.20 24 
Elec. Storage Battery.. 1901 2.15 3.00 Za0 662 
First National Stores.. 1926 2.55 3.00 3.50 55 
Freeport Sulphur ..... 1927 2.06 2.50 1.8714 46 
Gen’] Amer. Transport. 1919 2.50 2.75 250 «(51 


General Electric ..... 1899 1.45 1.40 1.70 41 
General Foods ........ 1922 1.87 2.00 2.00 38 
a eee 1918 2.06 3.50 325 5% 
Louisville & Nash. R.R. 1934 3.21 3.52 2.64 44 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 37 
Macy (R. H.)........ war. 2 2.20 2.50 35 
May Department Stores 1911 1.76 3.00 3.00 43 
Pacific Gas & Electric.. 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 1.20 0.90 23 
Pillsbury Mills ....... 1924 1.52 2.30 1.50 33 
Reynolds Tobacco “B”. 1918 1.96 2.00 1.80 37 
Socony-Vacuum ...... 1911 0.63 1.00 0.75 20 
Standard Oil of Calif.. 1912 1.80 3.20 3.00 70 
Sterling Drug ........ 1902 =—-:1.78 2.00 150 34 
Texas Company ....... 1902 = 2.25 3.00 73.00 58 
Underwood Corp. ..... 1911 2.68 4.00 2.50 51 
Union Pacific R.R..... 1900 3.00 3.00 6.59 91 
i ee 1933 1.50 1.85 145 32 


+ Also 2%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 
Total So Far -—Earnings— Reeent 


1947 1948 1947 1948 ~—Ss- Price 
Allied Stores ......... $2.75 $3.00 b$2.08 b$2.34 32 
Bethlehem Steel ...... 2.00 1.80 b2.82 b3.05 38 
eS Sa 0.60 0.60 c0.73 0.66 11 
Container Corp. ....... 4.50 3.00 c¢7.90 ¢7.35 39 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 21 
Firestone Tire ........ 4.00 4.00 b7.07 bh6.04 49 
General Motors ....... 3.00 2.50 b2.98 b4.55 63 
Glidden Company ..... 1.10 1.90 ¢3.27 3.02 22 
Kennecott Copper ..... 4.00 3.00 b4.26 b4.46 60 
Phelps Dodge ......... 4.20 3.00 b4.66 b4.87 57 
Tide Water Asso. Oil.. 1.05 1.30 b1.63 b3.09 27 
Twentieth Century-Fox. 3.00 1.50 b2.91 b2.37 19 
3S Se sii'neans cis 5.00 3.75 b6.43 b6.20 84 


b—Half year. c—Nine months. 
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Washington Newsletter 





Coal operators see new Lewis move to limit produc- 
tion—Steelmakers see increase looming in military 
needs—Trade Board's bias toward F.O.B. mill pricing 


WASHINGTON, D. C.—At the lat- 
est convention of the United Mine 
Workers, John L. Lewis touched 
upon the coming surplus of coal. The 
miners, he hinted, would see that the 
cure was not to shut down some 
mines entirely. Instead, the work 
week would be reduced everywhere. 
Evidently, this would mean putting 
all the mines at some stipulated per- 
centage of capacity. The operators 
take Lewis seriously. Some are 
rather NRA-minded. So you hear 
fanciful speculation as to what would 
amount to a wunion-managed coal 
cartel. 

The picture does not arouse instant 
uniform repugnance. In the old 
days, an operator will observe, the 
annual strikes came in handy. They 
took care of the surpluses. The oper- 
ators don’t see anything left for 
Lewis to strike for except manage- 
ment of the surpluses themselves. 
Then a union victory ‘would ration 
the industry. The big and efficient 
companies, in effect, would share part 
| of their market with small, inefficient 
competitors; their workers, in turn, 
would share jobs with less fortunate 
fellow-workers. 

This fantasy was inspired by a few 
sentences that the papers quoted from 
a Lewis speech. The embroidery 
that different men added varied more 
or less, but there is a suggestion that 
the poorer operators had visions of a 
cartel. 

The Justice Department prose- 
cutes cartels, it is true, but this one 
would be different; it would be a 
union contract. Also, if restraint was 
involved, it would be restraint in the 
interest of small mines and their de- 
pendent communities. 


Refusal of the steel industry to 
allocate its product to everybody who 
asks can’t be interpreted as unwill- 
ingness to play ball. Steel is well 
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aware that military demands will 
rise. There may also be a lend-lease 
program. Under the circumstances, 
it would hardly be safe to put more 
and more of the output under pledge. 
Future military demand has not yet 
been clearly stated. 


The Federal Trade Commission 
has put out a policy statement that, 
according to some Washington writ- 
ers, knocks the props from under the 
Capehart Committee. Members - of 
Capehart’s staff don’t think so: their 
impression is that FTC has confirmed 
what the committee had suspected—a 
bias in favor of f.o.b. mill pricing. 
In either case the statement is valu- 
able: it gives industry men who de- 
cide price policies a better idea of 
where they stand. 

In FTC eyes, uniform prices for a 
product throughout an industry are 
always suspect. Naturally, such 
prices could not come about unless 
the charging of some cost was varied, 
and the easiest one to vary is freight. 
Consequently, freight absorption is 
also suspect. FTC makes its argu- 
ment appear somewhat more solid 
this way: the cases it prosecuted in- 
volved other evidence than uniform 
prices and it describes this evidence. 
Nothing is made of the automatic re- 
tort that uniform prices also appear 
in obviously competitive markets. 

There is a statement that uniform 
f. o. b. mill prices could be an instru- 
ment of collusion. Immediately on 
making it the document tries to show 
that this would be improbable. The 
division of markets, for instance, 
would change with a change in freight 
rates. It omits the fact that freight 
differentials, which would be more 
important, might remain. In brief, 
FTC men will look for a case when 
prices are uniform but won’t bother 
so much when they see a division of 
market among producers. 









World Bank officials expect to 
do some European business next 
year. There are several products that 
seem to meet requirements; they in- 
volve goods that would be generally 
beneficial and also meet common in- 
vestment requirements. There is still 
a good deal of talk about the Ruhr. 
The problem is still who should be 
the obligor. 


Companies that have developed 
their farm market business since the 
war should continue to enjoy high 
profits in this branch in 1949. This 
is one of the inferences to be drawn 
from the Agriculture Department’s 
recent flock of forecasts. It is also 
the opinion of most of the Washing- 
ton farm organization agents. A good 
idea of which companies have been 
nurturing their rural markets may be 
obtained by looking at the ads in al- 
most any farm paper. 

Farm prices have reached their 
peak, it is generally agreed. Many 
products will be supported by the 
Government. But that doesn’t mat- 
ter too much. Next year’s crops, 
like this year’s, will be large barring 
weather trouble. Even though prices 
won't be as good as have been ob- 
tained this year, the gross still will be 
high. Moreover, demand for farm 
products will be well distributed so 
that there won’t be a lot of districts 
running into sudden poverty. 

Farm demand no longer is re- 
stricted to farm machinery and the 
Sears catalog. You can tell that at 
once by glancing at the farm papers. 
Almost all of them have national ac- 
counts covering so-called luxury 
products. Electric co-ops are boom- 
ing and with the boom comes high 
purchases of household appliances. 
The Department expects such pur- 
chases to remain high next year. 

—Jerome Shoenfeld 


New-Business Brevities 





Automotive ... 

A new device that will help to 
rid automobile radiators of rust is 
the Electromotive De-Ruster, manu- 
factured by Electromotive Industries, 
Inc.—outside connections are not 
needed for this device, which works 
on an electrolytic principle. . . . The 
words “add water” appear when the 
water level becomes too low in your 
battery if you use a newly designed 
transparent vent cap—Frank Brown 
of National Battery Company devel- 
oped this gadget, which will be fea- 
tured on batteries sold to B. I. Good- 
rich Company for resale by the latter 
to retailers under its own brand name. 
...L. S. Brach Manufacturing Cor- 
poration offers a high-frequency an- 
tenna suitable for automobile com- 
munications systems—whip-like in 
appearance, this unit is mounted on 
the roof of the car... . Here is a 
storage battery charger light enough 
to be portable (weight 2814 pounds) 
and that is just what is needed to 
give that run-down battery a quick 
boost—in addition to using this 
charger, manufactured by Willard 
Storage Battery Company, for tem- 
porary boosts, it can be used for a 
full slow-charging job. . . . Time to 
add some more oil to your motor? 
You'll know the answer without even 
moving from the driver’s seat once 
you have installed the automatic 
oil indicator manufactured by Park- 
wood Manufacturing Company— 











ALUMINIUM LIMITED 
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On October 13th, 1948, a quarterly 
dividend of Fifty Cents per share 
in Canadian currency was declared 
on the no par value Shares of this 
Company payable December 6th, 
1948, to shareholders of record at 
the close of business November 
10th, 1948. 


Montreal J. A. DULLEA, 
October 13th, 1948 Secretary 
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when the oil is one quart below nor- 
mal the indicator flashes an amber 
light ; and should it reach two quarts 
below normal a red light will issue 
a warning. 


Gadgets... 

Next month Dorby Company will 
introduce to housewives a new type 
of cooker which broils, bakes or fries 
through the use of infra-red rays in a 
fraction of the time required by ordi- 
nary cooking methods—milady can 
rush home from her card game, place 
a steak in the broiler and have it 
fully prepared for her husband’s sup- 
per in from 1% to six minutes, de- 
pending on its thickness. . . . Depart- 
ment and variety store buyers should 
watch their trade papers around the 
first of the year for details about the 
new type merchandise exposition 
which will be held in New York early 
next year—products ranging in price 
from five cents to five dollars are 
scheduled for display... . A new type 
of cocktail shaker that will keep 
drinks cold without diluting them has 
been placed on the market by Preci- 
sion Castings Company, Inc.—called 
the Precision Cooler, it holds a full 
quart and is so constructed that the 
ice never touches the liquid.... 
... Marshall M. Wright has patented 
a kitchen tool for removing cooked 
sweet corn from the ear—this gadget 
is flexible so that it works efficiently 
for any size ear of corn. . . . Some- 
thing new is Paisley Products’ plastic 
adhesive which is applied to irregular 
surfaces such as Christmas trees by 
hand brushing, spraying or dipping 
—a few seconds after application it 
forms a tacky film on the branches so 
that flock can be dusted on for a 
“snow” effect, for example. 


Motion Pictures 

National Carbon Company recently 
previewed a new 15-minute techni- 
color film called Carbon Arc Projec- 
tion—this film was prepared to show 
the quality and background of the 
carbon arc in movie projectors... . 
The National Safety Council has 
published a comprehensive list of 403 


motion pictures and slide films, both 
sound and silent, for safety education 
—-pictures listed included the subject 
of safety as concerned with industry, 
the farm, the home, the school and 
the street. . . . Encyclopaedia Brit- 
tannica Films, Inc., has organized a 
division to produce and market tele- 
vision films. . . . Vogue-Wright Stu- 
dios are producing three instructive 
sound slide films on service for 
Kaiser-Frazer Corporation — to be 
used as a part of the company’s deal- 
er training program, these films are 
The Final Link, Make It Pay and 
Proper New Car Conditioning. . .. 
Here are a few titles released recent- 
ly by Coronet Instructional Films— 
Who Makes Words? is for pre-high 
school students and explains the 
growth of language; and What Is 
Cloth? explains the scientific basis of 
fabrics. ... An Orchid for Peggy is 
American Telephone and Telegraph 
Company’s answer to the restless 
worker who feels that he is not con- 
tributing anything to the job—prints 
of this motion picture can be obtained 
from local Bell System offices. . . 
Films for Industry has produced for 
Burlington Mills a film biography of 
the textile firm called Fabric of Our 
Lives—showing time for this color 
motion picture is 31 minutes. 


Radio & Television... 

General Electric Company’s Trans- 
mitter Division has developed a new 
FM broadcast transmitter for non- 
commercial educational institutions— 
designated as Type BT-11-B, this 
unit will furnish ten watts of power 
output, can be operated in the 88-108 
megacycle frequency range and will 
cover an area of from five to 10 miles. 
.. » Here is a new book on the basic 
principles of television—called Un- 
derstanding Television, it is distrib 
uted by Greenberg Publisher. . . 
Stratovision rebroadcasting success 
fully was tested during the recent 
World Series telecasts—televiewers 
in about 55 communities represent- 
ing six states reported excellent re 
ception of the sixth game, which wa: 
rebroadcast by the system jointly de 
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veloped by Westinghouse Electric 
Corporation and Glenn L. Martin 






















ney type mounting for radio antenna 
eet —it consists of an eight-inch square 
try cadmium-steel plate which is placed 
he against a corner of the chimney and 
rit. is held taut by steel straps that are 
pl placed around the brickwork and are 
tele. tightened by turnbuckles. ... Califone 
—— Corporation is manufacturing a new 
sites lightweight portable record player 
for suited to the requirements of sales- 
6 te men—its speaker is mounted in the 
ony cover, which can be detached and 
ae placed wherever necessary for better 
nue hearing. 
mane. Odds & Ends... 
a General Electric Company's Chemi- 
high cal Department has issued a new 18- 
de page illustrated booklet describing 
ot Is the many products which it manufac- 
ia ol tures. .. . Westinghouse Electric Cor- 
gy is poration’s production lines are turn- 
raph ing out a new 10-inch ventilating fan 
stless to clear kitchens of cooking fumes 
con- | and odors—the use of this model will 
yrints furnish a 9 x 12 x 8 foot kitchen with 
ained a new supply of fresh air every two 
_. | minutes, Ira Karpen has 
d for developed a new rod-type antenna 
hy of suitable for all channels of television, 
f Ow — frequency modulation and amplitude 
color modulation—it is being marketed by 
Vertrod Corporation. . . . Another 
manufacturer of television filters is 
Celomat Corporation—this company 
Trans-@ also makes a chemically treated cloth 
a new to clean television screens and mag- 
- non-@ Nifying lenses. . . . Hotpoint, Inc., 
ions—-— as production lines working at its | 
, this new Cicero, Ill., plant, said to be the 
power world’s largest electric range factory 
28-108 —at its Milwaukee, Wis., plant, this 
d will f§ company is readying for introduction 
‘miles. {@ © the public very shortly a complete- 
basics ly redesigned electric dishwasher, 
1 Un-§ featuring a new drain system that is 
listrib- | Said to simplify installation and to be 
or....f8 ‘ess expensive than similar dish- 
tuccess-§ Washer models. 
recen —Howard L. Sherman 
viewers 
resent: 
ent re- When requesting additional information, 
a doves blease enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
atly eB the issue in which the item appeared. 
WORLD§ OCTOBER 27, 1948 


Company. .. . Next month Webster 
Electric Company will place on the 
market its Ekotape, a new portable 
type of tape recorder—versatile, it 
may be used as a recorder, a player 
or as a public address system... . 
Metalace Corporation offers a chim- 
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some hard-boiled facts 
about soft-boiled eggs 


Like other American institutions, our 
soft-boiled egg is the biggest and best 
in the world. How it got that way is a 
hard-boiled story of business effi- 
ciency. Today’s poultry farmer turns 
out America’s favorite breakfast on a 
mass production scale. His canny use 


| of up-to-the-minute equipment and 


vitamin-enriched feeds has in one 
generation increased average produc- 
tion from 150 to 200 eggs per hen 
per year. 


CSC helps the growth of the poultry 
business with B-Y-21, a natural ribo- 
flavin product. The essential vitamins 
in B-Y-21 promote healthy growth 
and sound development in chicks, 
prevent curled-toe paralysis, make 
hens lay more nourishing eggs. Like 
CSC ammonia for fertilizers, and CSC 


insecticides and veterinary penicillin, 
B-Y-21 is an important CSC contrib- 
ution to agriculture. 


Through its other divisions, CSC 
has developed new products and new 
processes which contribute directly or 
indirectly to every American home 
and factory. CSC is truly a “growth” 
industry—a company that has ex- 
panded steadily and logically from 
one product in 1918 to more than 200 
chemical products today. All are 
marketed through the six CSC sales 
divisions: Industrial Chemicals, Agri- 
cultural Chemicals, Automotive Spe- 
cialties, Pharmaceuticals, Beverage, 
and Export. 





COMMERCIAL SOLVENTS CORPORATION, 17 EAST 42nd STREET, NEW YORK 17, N. Y. 








CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK — 1948 1947 
40 Weeks to October 2 
Interstate Bakeries $4.08 $2.43 
12 Months to September 30 
Alpha Portland Cement .. 3.98 2.93 
9 Months to September 30 
Admiral Corp. ....... i» 2.26 1.32 


Alan Wood Steel ....... 4.38 2.39 
Allen Industries ........ 1.78 1.61 
Rams Tipeete oviceuss =< 4.32 3.40 
eres Eros; 02... .5.<-. 3.69 3.69 
ers ee 1.85 2.31 
Comic (A.M) .2.....5.: 4.39 4.02 
Caterpillar Tractor ...... 2.41 2.80 
Central Hudson Gas & El 0.44 0.50 
Consolidated Cement .... 4.68 1.72 
Container Corp. ........ 7.35 7.90 
Continental Baking ...... 3.71 2.25 
peet Core. sa sicens ess D0.24 0.34 
Eaton Manufacturing . 9.02 6.22 
Florence Stove .......... 5.26 2.98 
General Bronze ......... 1.07 0.94 
Gen. Portland Cement... 3.03 1.77 
Glenmore Distilleries .... 1.57 2.81 
Grayson-Robinson Stores. 1.96 0.96 
Heller (Walter E.) -- 1.44 1.00 
Hussmann Refrigerator .. 3.17 2.94 
Industrial Rayon ........ 5.87 6.94 
Interlake Iron .......... 1.86 1.77 
Kansas Gas & Electric... 1.86 1.93 


MacAndrews & Forbes.. 


2.63 

Marine Midland ........ 0.72 0.68 
Mississippi Valley Barge. 0.59 0.36 
Monarch Machine Tool.. 1.98 2.40 
Mullins Manufacturing .. 4.37 3.31 
Nat'l Automotive Fibres... 2.15 1.52 
New England Lime...... 0.50 0.88 
New York Air Brake.... 5.01 4.56 
Pacthe Bis .oncccccsss. 8.54 6.79 
Penn. Coal & Coke...... 1.26 1.51 
Ren eee ..d.60547.. ° ee 7.23 
Seagrave Corp. ......... 1.51 D0.57 
Sharp & Dohme ........ 3.21 2.39 
Sloss-Sheffield Steel .... 3.58 2.55 
Soundview Pulp ........ 4.47 4.71 
Stand, Steel Springs. ..... 2.17 1.36 
a, eae. 2.16 1.32 
Sunshine Biscuits ....... 4.79 4.41 
TelAutograph Corp. ..... 0.74 0.56 
TOUR DN dectexaswvans 5.04 5.18 
Torrington Manufacturing 1.86 2.39 
Transue & Williams...... 1.80 1.65 
Underwood Corp. ....... 5.23 5.25 
Western Mass Cos. ..... 1.77 1.89 
7 Months to September 30 

BO TE. TD cckcaccnss D1.28 D0.65 
12 Months to August 31 

Canadian Bakeries ...... *1.62 *1.56 
ee ee 5.76 §8.81 
Huston (Tom) Peanut.. 2.52 2.16 
8 Months to August 31 

Campbell (A. S.) ....... 20 én 
tPeninsular Metal Prod.. 0.13 ‘sie 
tPennsylvania Railroad .. 0.81 $0.55 
Western Union Tel. “A”.. D1.08 5.66 
6 Months to August 31 

Collins & Aikman ...... 0.77 0.15 
General Instrument ..... D0.18 1.11 
ee ae ee 2.53 1.69 
Sheaffer (W. A.) Pen.. 1.45 1.23 


12 Months to August 28 


Spencer Kellogg & Sons.. 5.69 10.12 

12 Months to July 31 

Acme Industries ........ 0.79 1.04 
Addressograph-Multi- 

Gragle  snpkddawew even ck 6.88 5.99 

Northrop Aircraft ....... 1.16 0.54 

Northwest’n Steel & Wire 2.19 2.50 


* Canadian currency. + Reprinted. ¢ Year ended 
poveniee 31. §11 months. b—Class B stock. 
— Dehert. 
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Tax Relief? 





Concluded from page 4 








greater outlays are in prospect. It 
is now believed that aid to Europe 
can be reduced in 1949-50, but aid 
to China is likely to rise. It is en- 
tirely possible that defense expendi- 
tures will rise to $15 billion or even 
$20 billion if international relations 
show no improvement, particularly if 
military lend-lease to Europe—whose 
cost has been estimated at $1.5-$3 
billion a year—is reinstated. An 
Administration willing to give more 
than lip service to economy might be 
able to effect partly compensating 
economies in other directions, but 
these would not come near equaling 
additions to expenditures. 

Thus, even disregarding the pos- 
sibility of a reduction in revenues 
through a business decline—a con- 
tingency which conservative tax pol- 
icy must allow for—it seems unlike- 
ly that any major tax relief will be 
forthcoming next year. Military ex- 
emptions will probably be extended, 
there is a good chance of liberaliza- 
tion of capital gains taxes on sale of 
residences, income taxes on annui- 
ties and estate taxes on insurance, 
and it is possible that the burden of 
proof will be shifted from the tax- 
payer to the Government in deprecia- 
tion and Section 102 cases. Small 
adjustments in some excise taxes 
may also occur. Other changes, 
however, probably must wait till 
1950 or longer. 








Buyers’ Market Appears 





Concluded from page 5 








Largely because of metal:scarcities, 
hard goods lines which have over- 
taken demand are less numerous. 
Competitive production of radios re- 
sulted in a return to a buyers’ market 
last year when the lesser known 
brands began to sell at a discount. 
The lighter household appliances such 
as vacuum cleaners, toasters, electric 
irons also are more plentiful together 
with electric shavers, washing .ma- 








chines and home freezes. Typewriters 
have been much easier to obtain this 
year. Output of passenger car tires 
fell off 12.5 per cent in the first six 
months this year along with ample 
re-stocking of dealers’ shelves. Low- 
priced furniture has been selling more 
slowly recently and lumber prices are 
softening. Few instances of a return 
to a buyers’ market in the capital 
goods field may be cited however. 
Passenger buses and heavy-duty 
trucks are perhaps the foremost ex- 
amples. A sharp postwar cutback of 
machine tool production resulted both 
from competition with surplus ma- 
chinery produced during the war and 
sagging foreign business although 
there is considerable room in present- 
day industry for the many newer 
models. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


October 27: Allied Stores; American 
Arch; American Tobacco; Armstrong 
Cork; Consolidated Laundries; Continen- 
tal Can; Fairbanks, Morse; Freeport Sul- 
phur; Ingersoll-Rand; Inland Steel; New 
Jersey Zinc; Texas Pacific Coal & Oil; 
Westinghouse Electric. 

October 28: Allied Kid; Ame an 
Home Products; Bethlehem Steel ; Pain k- 
eye Pipe Line; Bunker Hill & Sullivan 
Mining ; Diamond Match; General Ameri- 
can Corp.; Hackensack Water; Tide 
Water Associated Oil; U.S. Playing Card. 
, October 29: Hazel-Atlas Glass; Spiegel, 
nc. 

October 30: American Radiator & Stand- 
ard Sanitary. 

November 1: Aluminum Industries; 
Brunswick - Balke - Collender; Collins 
Aikman; El Paso Natural Gas; General 
Motors; General Precision Equipment; 
International Nickel Co.; Pitney-Bowes; 
Simonds Saw & Steel; Standard Oil Co. 
(New Jersey). 


New Issues 
Registered with SEC 


Hooker Electrochemical Company: 
50,262 shares of cumulative second pre- 
ferred stock. Offering price and other 
details by amendment. 


California Water & Telephone Com- 
pany: 40,000 shares of $1.40 dividend 
cumulative preferred stock of $25 par 
value. Price to be filed by amendment. 


California Water Service Company: 
$1,500,000 first mortgage 3%s due 1975. 
Competitive bidding. 

San Diego Gas & Electric Company: 
350,000 shares of common stock. De- 
tails to be filed by amendment. 
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New FORBES STOCK MARKET COURSE 


Helps You Invest With Greater Success 


Examine First Lesson FREE on 10 Days Approval 


Produced and Edited by B. C. FORBES and JOSEPH D. GOODMAN, Member N. Y. Stock Exchange 


Hére, at last, is an accelerated but thorough 
low priced course for: Every Investor and In- 
vestment Advisor, Professional Traders, Cus- 
tomers’ Brokers, Managers of Investment 
Funds, Students. 


Written by experts, under the supervision of 
a 3l-year-old business and financial publishing 
house, in simple, understandable language. 
Takes you through the entire techniques and 
practice of analyzing and interpreting the in- 
numerable factors that influence stock prices. 
Explains the whole operation of trading. 


FORBES Stock Market Course, the first com- 
pletely new one since the advent of the SEC, 
provides the most modern and practical cur- 


riculum of its kind available today. Included 
are the latest sound methods employed by 
wealthy market operators and renowned market 
advisors. Teaches you the scientific forecasting, 
charting and financial diagnosis developed over 
recent years. Your progress will be guided 
through periodic self examinations. 


Think of being able to improve your knowledge 
and skill so vastly that you should be able te: 


1. Reach correct market decisions quickly and 
detect market tops and bottoms in advance 
of less well-informed investors. 


2. And be much more valuable to those you 
serve. 


The FORBES Stock Market Course is divided into 14 Sections, should 
take 4 to 6 months to complete. Below we summarize but two of the 14 
Sections to illustrate the breadth and value of this remarkable course. 


SECTION ONE: 


CAPITAL BUILDING THROUGH 
STOCK TRADING 


I. Objective of the Course 
il. Role of the Stock Market in Building Capital 
ill. Profits in Stocks vs. Other Profits 


IV. Principles Followed by Successful Investors 
1. Two Basic Principles to Avoid Disaster 


Vv. How to Set Up Your Investment Program 
1. Three Steps to Taking Personal Inventory 
2. Two Basic Principles for Every Investor 
3. Importance of Outright Ownership 


VI. The Principle of Diversfication 


SUPPLEMENTARY MATERIAL TO 
SECTION ONE: 











1. Copyright 4-page folder for your own private, 
exclusive use. 
Il. Review and Quiz 
fll. Lesson Exercises 
1. Getting Acquainted with Your Financial Page 
a) What Financial News to Study 
b) Financial Keys to Watch 
2. Chart Assignment 





Ye rr rr 





A Turning-Point In Your Fortunes 


What you learn from just one section and apply to the 
Stock Market may be a turning-point in your fortunes . 
the starting of many successful transactions. Examine First 
Section Free. 


Regular price $100. Special initial introductory price $76.50 
cash for complete course, or $85 if paid in installments. 
(No comparable course has ever sold for less than several 
times this price.) As this offer is subject to withdrawal 
without notice, we suggest you enroll immediately. You 
profitably begin to apply some of its principles at once. 
Remember—FORBES Stock Market Course, long in prep- 
aration, has been brought right up to date; includes large 
binder, valuable handbooks and all lesson materials at no 
extra charge. Enroll today. Save from $15 to $23.50 for 
a short time only! 


— SECTION SIX: 


INTERPRETING THE MARKET'S ACTION 


I. “The Market Is Always Telling a Story” 
1. Interpreting Market Conditions 
} il. Technical Measurements of the Market 
1. Four Important Indicators of Market Treads 
Ill. Volume of Trading 
1. Importance as Market Indicator 


iV. How to Interpret High Volume When Bullish— 
Bearish 


How to Interpret Low Volume When Bullish— 
Bearish 
VI. How to Interpret “Breadth” of the Market 
) 1. Difference Between “Breadth” and “Volume” 
} 2. What to Watch and Record from Daily 
Market Quotations 
3. Three Guiding Principles for Interpretatien 
Vil. Changes in the Major Trend—How te Detect 
Shift from Bear to Bull Cycle 
VIII. Shift from Bear to Bull Cycle 
1. Eight Basic Signals to Watch 


IX. How to Detect Major Market “Tops” 

) 1. importance of Detecting End of Bull Market 

2. nae Signs Indicating End of Bull 
arke 


Enroll Now — 10 Days FREE Approval 








Vv. 








am FILL OUT—CLIP—MAIL -----------~ 


FORBES Stock Market Course Oe 
B. C. Forbes & Sons Publishing Co., Inc. 
120 Fifth Ave., New York 11, N. Y. 


Market Course. I enclose: 


N.Y.C. orders please add 2% for sales tax.) 
Section on 10-day 


lessons. 


TR aC Ie eee Zone No..... State 
(Make checks payable to B. C. Forbes & Sons Pub. Co., Ine.) 





OCTOBER 27, 1948 


Please enroll me in new 14-Section, $100 FORBES Stock 
First remittance of $25 and 
agree to pay $20 per Month thereafter for 3 momths or a 
total of $85 or [) Remittance of $76.50 payment in full. (On 
Send me First 
Free Approval. At end of that time, I will 
return the Section for full refund or continue course for 14 
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DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid Nov. 1, 1948, 
to stockholders of record Oct. 25, 1948. 
*A”» COMMON and VOTING COM- 
MON: A dividend of 40 cents per share 
on the‘‘A’”Gommon and Voting Common 
Stocks, making the total for the year $1.00, 
will be paid Nov. 15, 1948, to stockholders 
of record Oct. 25, 1948. 

A. B. Newhall, Treasurer 
Demnioon Manufachuing Co. 


Framingham, Mass. 





DIVIDEND NOTICES a 





Street News 














DIVIDEND 
4% IN STOCK 


A stock dividend of 4% has 
been declared, payable on 
October 28 to stockholders 
of record October 18, 1948. 

L. Gordon Hale, Sec. 


THE DUPLAN CORPORATION 
512 SEVENTH AVENUE, N. Y. 











Government's answers in monopoly suit indicate 
lengthy trial—Relief bonds issues puzzle bankers 


f the Government’s action against 
investment bankers under - the 
anti-trust laws comes to trial before 
next summer, things will have to 
move along much faster than they 
have in the past year. This was the 
observation of one of the defendant 
firms after it and the smart counsel 
the Street is using had finished read- 
ing the Government’s answers to the 
bankers’ interrogations. The object 
of these questions was to establish a 
limit on the scope of the suit and thus 
make the defense much easier. 

It is now established that the de- 
fendants are not just seventeen speci- 
fied firms but all the present and past 
members of the Investment Bankers 
Association. That makes it a free- 
for-all, so the indictments are against 
the system of security distribution in 
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WHAT A GIFT 
for CHRISTMAS! 


It is None Too Early to Order 
Financial World Gift Subscriptions 


In fact, there are advantages in placing your order early for all 
Christmas Gift subscriptions. First, you avoid possible delays of 
the holiday rush. Second, you insure greater accuracy in handling. 
Third, you have the satisfaction of knowing that all the mechanical 
details of entering the gift orders are taken care of immediately 
and of knowing, too, that the mailing of the attractive GIFT AN- 
NOUNCEMENT CARD—with your Best Holiday Wishes and the 
first copy of FINANCIAL WORLD—will be so timed as to reach 


each recipient on or about Christmas Day. 


What a Gift for $18! 
FINANCIAL WORLD GIFT DEPT. 


86 TRINITY PLACE 


NEW YORK 6, N. Y. 


+S a! 











general. The seventeen feel much 
happier about it, although the stag- 
gering defense bill still stares them in 
the face. Gratifying to them also is 
the fact that most of the things com- 
plained of were brought out in the 
TNEC report to Congress in 1939 
and Congress did not see fit to act. 


Little news items from Pennsyl- 
vania telling of mergers of several 
relatively small banks into the Mellon 
National Bank & Trust Company 
have conveyed the impression in 
other banking centers that perhaps 
the Mellon interests are building up 
a new banking empire. From a re- 
liable source it is learned that what 
the Mellons are doing is to consoli- 
date with the parent bank several in- 
stitutions rescued from precarious 
positions during the period of strain 
in the early 1930s. The stocks which 
the Mellons then acquired have been 
held ever since by Mellbank Corpora- 
tion, a subsidiary of the big Pitts- 
burgh bank. 


No one gave it a second thought 
when a few communities, one in New 


England and another on the Pacific 
Coast, floated small relief bond is- 
sues. But they opened their eyes 
when a city the size of Norfolk asked 
for bids on $2%4 million for that pur- 
pose. Could this be a series of signs 
that the much heralded recession is 
developing in spots? No one has 
supplied the answer but this develop- 
ment was accepted as a straw in the 
wind by the element which holds the 
Treasury’s policy in the matter of 
bond pegging should consider defla- 
tion more than inflation. 


During all the weeks that the 
Shell Union interests and Morgan 
Stanley & Company, their agent, 
were trying to iron out the details of 
a quarter billion dollar sale of securi- 
ties privately to institutions, an im- 
portant question had been how large 
a group of buyers could be brought 
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reports 


for the fiscal year ended June 30, 1948 








HIGHLIGHTS 
OF THE YEAR’S OPERATIONS 


NEW RECORDS for production, sales and earnings were 
established during a year of significant progress. 
Consolidated net income amounted to $22,042,248 
compared with $21,132,358 in the preceding year. 
In addition, the corporation's share of undistributed 
earnings in companies not consolidated amounted 
to $521,343. 


EARNINGS PER COMMON SHARE increased to $5.64 
compared with $5.36 the year before. Since the end 
of the fiscal year the number of outstanding common 
shares has been increased to 4,280,255 by payment 
of a 10% stock dividend. With the retirement of pre- 
ferred stock during the year, a simplified capital 
structure now consists solely of common stock. Net 
working capital totaled $42,015,349 an increase of 
$5,548,930 for the year. 


NET SALES of $256,085,4 13, including inter-company 
sales, were achieved during the year, compared with 
$230,194,945 for the preceding year. 


68 RETAIL CLOTHING STORES are now in operation. 
This compares with 43 store units in operation a year 
ago. Following the purchase of substantial minority 
interest in Case Clothes, Inc., this company has been 
entirely absorbed and all stores are now conducted 


under the name of Robert Hall Clothes, Inc. The rapid 
expansion of the retail clothing chain is expected to 
have an important effect on the company’s future 
results. 


FOREIGN OPERATIONS were marked by the comple- 
tion of new plants in Venezuela and Uruguay which 
are expected to contribute earnings within the period 
ending December 31, 1948. Canadian and. Argen- 
tine subsidiaries enjoyed good business. Textiles are 
in heavy demand in all of these countries and, with 
the exception of Venezuela, imports are greatly cur- 
tailed on account of foreign exchange restrictions. 
The company’s export of merchandise increased 
slightly over the previous year but because of a 
shortage of American dollars in many countries a 
decline of activity in this field is anticipated. 


IMPORTANT IMPROVEMENTS and additions to the com- 
pany’s manufacturing facilities were made during the 
year. While the major portion of this program has 
been accomplished, further modernization will be 
carried out during the next year. The realization of 
these plans should insure, for both stockholders and 
employees, an added measure of stability and 
protection. 


FIVE YEARS AT A GLANCE 





YEARS ENDED JUNE 30 





14s 1947 1946 194s 1944 
Total Net Sales (Including Intercompany 
Sales) $256,085,413 $230,194,945 $160,402,043 $126,362,417 $125,587,446 
Net Profits 22,042,248 21,132,358 9,098,705 5,334,049 4,984,098 


Number of Common Shares Outstanding 


#3,890,315 ***3,898,125 


1,281,025 **1,264,772 *632,388 


Total Dividends Paid on Common Stock $ 6,228,952 $ 5,850,977 $ 2,800,138 $ 1,770,230 $ 1,178,916 


42,015,349 
67,871,678 


***Stock split 3 for 1 August 14, 1946 


Working Capital 
Common Stock and Surplus 
410% Stock Dividend, July 30, 1948 


36,466,419 
52,746,135 


33,152,645 
37,237,783 


**Stock split 2 for 1 March 7, 1945 


30,919,282 26,430,708 
31,150,192 27,995,640 


*10% Stock Dividend, May 6, 1944 





United Merchants and Manufacturers, Ine. 





1412 BROADWAY, NEW YORK 18, N. Y. 
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Winners and Runners-Up 
For Silver Oscar-of-Industry Trophies 


Presented at the 
Financial World Annual Report Awards Banquet 
Hotel Pennsylvania, N. Y., Oct. 21, 1948 


AWARDS FOR 1947 ANNUAL REPORT BROCHURES 


Best of All 
Manufacturing 
*\st 
tMarquette Cement Mfg.Co. *General Foods Corp. 


Best of All 
Consumer Goods 


Best of All 
Distribution 


*G., C. Murphy Co. 


(Chicago, lil.) (New York) (McKeesport, Pa.) 
2nd 
Standard Oil Co. (N. J.) Brown & Bigelow Safeway Stores, Inc. 
(New York) (St. Paul, Minn.) (Oakland, Cal.) 
3rd 


General Motors Corp. 
(Detroit, Mich.) 


Eastman Kodak Co. 
(Rochester, N. Y.) 


Gamble-Skogmo, Inc. 
(Minneapolis, Minn.) 


Best of All Best of Ail Best of All 
Public Utilities Transportation Financial 


* Ist 
Union Electric Co. of Mo. 
(St. Louis, Mo.) 
2nd 
Houston Lighting & Pr. Co. 
(Houston, Texas) 


3rd 


Arkansas Power & Lt. Co. Erie Railroad Co. Metropolitan Life Ins. Company 
(Pine Bluff, Ark.) (Cleveland, Obio) (N; Y.C.) 


*Winner of Silver Oscars. +Winner of Gold “‘Best-of-All-Industry” Trophy. 


BEST 1947 ANNUAL REPORTS OF ALL CANADA 


*Chesapeake & Ohio Ry. 


*Nat'l Sec. & Research Corp. 
(Cleveland, Ohio) 


(5-2) 


Delaware & Hudson Co. 
(New York) 


Insurance Co. of No. Amer. 
(Philadelphia, Pa.) 





* Ist 2nd 3rd 
tCanadian Pacific Ry. National Breweries, Ltd. Shawinigan Water & Pr. Co. 
(Montreal) (Montreal) (Montreal) 
AWARDS FOR 1947 ANNUAL REPORT COVER DESIGNS 
Best 4-Color Best 3-Color Best 2-Color Best Photographic 
* Ist 


tWm. WhitmanCo. 
_ York) 
2n 


Humble Oil & Ref. 
(Houston, Tex.) 


*Goebel Brewing Co. 
(Detroit, Mich.) 


*Oxford Paper Co. 
(New York) 


*Libbey-Owens-Ford 
Glass 


Pepsi-Cola Company 
(Long Island City) 


Colonial Stores 
(Norfolk, Va.) 


Imperial Oil, Limited 
(Toronto, Canada) 


3rd 
Texas Company Loft Candy Corp. Stone Container Ohio Edison Co. 
(New York) (Long Island City) (Chicago, Ill.) (Akron, Ohio) 
AWARDS FOR 1947 ANNUAL REPORT ADVERTISEMENTS 
Best of All Best of All Best of All Best of All 
Utilities Industrials Transportation Financial 
*ist 
tCons. Edison Co. *General Mills, Inc. *N.Y., N.H. & H'tf'd = *Equitable Life Ins. 
(New York) (Minneapolis) (New Haven, Ct.) (New York) 
2nd 


Conn. Lt. & Pr. National Steel Corp. Erie Railroad Co. Gen. Finance Corp. 


(Hartford, Ct.) (Pittsburgh) (Cleveland, Obio) (Chicago, Ill.) 
3rd 
Pacific Gas & Elec. int'l Harvester Co. Seab'd Air Lines R.R. Mfrs. Trust Co. 
(San Francisco) (Chicago, Ill.) (Norfolk, Va.) (N.Y...) 


AWARDS FOR 1947 ANNUAL REPORT MOTION PICTURE FILMS 


To Stockholders To Employes To Public(Documentary) 
*I\st 
tGeneral Electric Co. *Standard Oil Co. (N. J.) *Burrough Adding Machine Co. 
2nd 


Union Oil Co., Cal. Metropolitan Life Ins. Co. Cent'l Hudson Gas & Elec. Co. 


*Winner of Bronze Oscar. +Winner of Silver ‘‘Best-of-All-Industry”’ Trophy. 
26 





together without making it a public 
offering. At some time, it was 
thought, the SEC would feel bound 
to step in and make a ruling on this 
point. In the first ten years of the 
Securities Act it was accepted as sort 
of axiomatic that any number under 
25 in a group could safely make a pri- 
vate deal without the fuss and ex. 
pense of registration. Then in 1944 
United Gas sold $100 million of 
United Gas bonds to fifty institutions 
and the SEC consented by silence, 
Later there was a deal in which the 
number exceeded fifty — still more 
silence. Eventually the Shell issue 
was apportioned among only ten in- 
vestors, so there was no showdown. 


At the Financial World Awards 
Banquet October 21 in the Grand 
Ballroom of the Hotel Pennsylvania 
the 1947 report of Marquette Cement 
Manufacturing Company, Chicago, 
was judged “best of all industry.” 
W. A. Wecker, president of the win- 
ning company, was awarded the gold 
“Oscar of Industry” trophy by Don- 
ald V. Fraser, president of the Mis- 
souri-Kansas-Texas Railroad, which 
received the top award a year ago. 

U. S. Senator Eugene D. Millikin 
of Colorado, chairman of the Senate 
Finance Committee, was the principal 
speaker at the dinner, which was at- 
tended by more than 1,200 industrial 
leaders and business executives from 
all over the country. 

Runners-up for the gold “Oscar,” 
which were awarded silver trophies, 
placed in the following order: Gen- 
eral Foods Corporation, “best of all 
consumer goods,” represented by 
Clarence Francis, chairman; G. C. 
Murphy Company, “best of all distri- 
bution,” accepted by P. L. Sample, 
president; Union Electric Company 
of Missouri, “best of all public utili- 
ties,” James W. McAfee, president; 
Chesapeake & Ohio Railway Com- 
pany, “best of all transportation,” 
Walter J. Tuohy, first vice president 
and operating head; and National 
Securities & Research Corporation, 
“best of all financial institutions,” 
Henry J. Simonson, Jr., president. 

This was the fourth annual awards 
meeting for the presentation of “Oscar 
of Industry” trophies. The magazine 
has been conducting the annual re- 
port surveys since 1941, and during 
this period more than 15,000 reports 
have been submitted and rated in the 
competitions. 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 

Aluminium, Ltd. ....... 50c 
American Box Board. ..50c 
Am. Gen. Corp. 

$2.50 e Be Sse ne 62%4c 

Do $2 = i cpttaheacst wie 50c 

Do Bs F660 0se nde 75¢ 
American Invest. ...... 37% 
Am. Ship Building ...... $1 
Appleton Co. ........- $2.25 
Archer-Dan-Midland ...25c 
Associated Dry Goods. ..40c 

Do 6% Ist pf. ...... $1 50 

Do 7% 2nd pf. ..... $1.75 
Automatic Canteen ..... 25c 
Beck (A. S.) Shoe..... 25c 

Do 4%4% pf. ..... $1. = 
Belding-Heminway ..... 
Best @ GN chswescsoses 0c 
Castle (A. M.) & Co....50c 
Central Foundry ....... 25c 
Cent. Vermont P. S.....17c 


Cerro de Pasco Cop.. 37 ¥c 
a Paper & F.. 


© SATO wh. veces $1. 12 4 
Channa ewakeuban 35c 
Colgate-Palm.-Peet “50c 

“ ' i. Seer 87'4c 
Columbia Pict. 
8 eae $1 = 
Consumers Power ..... 
Do $4.50 pf....... si ine 
Do $4.52 pf.......3. $1.13 
Crowh Dre ......sc00s 10c 
Cemmee PN iis ob heads 25c 
Do 3%4% pf. ....... 87t%c 
Dennison Mfg. A ...... 40c 
Do 8% deb. stk. ....$2.00 
Dives GOOG: csseexcines 40c 
WO snuennatesccte th E80c 
Douglas Aircraft ........ $5 
DOPE <iinis vavsievs 15c 
Empire Dist. E. 5% pf.$1.25 
Food Fair Stores ....... 10c 
Gen. BORE . cosaseused 20c 
General Mills 334% pf..843% 
Gen. Shoe $3.50 pf... 87 yc 


Grand Union .......... 
Gt. Lakes Dredge & D.. “Sec 


Grocery Store Prod.....20c 
ee Pe 50c 
Hancock Oil “A&B”... .50c 
Be TE « wackeaine E25c 
Hayes Steel Prod., Ltd.. 31 
Hecla Mining .......... 25c 
Hires (Chas. E.) ...... 20c 


Holly Stores 5% pf...31%c 
Hormel (G.A.) & Cc..62%4c 


Idaho i gee ereeiadee 45c 
a... eae ee $1 
Int’! Pet. Ltd. » hhn scatbees 25c 
Int'l Utilities .......... 25c 
Jantzen Knitting Mills. .20c 
Kayser (J.) & Co....... 25c 
DS isicivivasss vend E25c 
Klein (D. E.) Co....... 25c 
Kresge (S. S.) Co. ..... 50c 
EM ssGigusscacaeee E50c 
Landis Machine ...... E50c 
Le Tourneau $4 pf....... $1 
wenstein M., & Sons.50c 
S scksnevubhoounre E50c 
Mexsthes i) rere 
0 FUSE. saexcedan $1.25 


Pay- 
able 


12- 6 
11-30 


12-1 
71 
12-1 
12-1 
11-23 
10-28 
12- 1 
12- 1 
12-1 
12- 1 
12- 1 
11-1 
12- 1 
11-15 
11-15 
11-10 
12- 1 
11-15 
11- 1 
12- 1 
10-30 
11-15 
12-31 


11-15 
11-20 

2 

1- 3 
12-16 
11- 1 
11-15 
11-15 
11-1 
10-30 
10-30 
11-24 
11- 1 
12- 1 
12-15 
10-28 
12- 1 
10-30 
11-26 
11-15 
11- 5 
11-1 
12-1 
12- 1 
11- 3 
12-15 
12-1 
11-1 
11-15 
11-20 
11-1 
11-19 
12- 1 
12-1 
12-15 
11-12 
12-24 
12-10 
12-10 
12-20 
12- 1 
11-15 
11-15 
11-30 

1- 3 


Hidrs. 
of 
Record 


11-10 
11-13 


10-29 
10-29 
10-29 
11-15 
11- 8 


10-22 


11-12 
11-12 
11-12 
11-12 
11-15 
10-25 
11-15 
ll- 1 
10-25 
10-29 
11-15 
10-25 
10-25 
11-10 
12-15 
10-21 
10-26 
12-14 


11-1 
11- 5 
12-10 
12-10 
12- 3 
10-20 
11- 1 
10-25 
10-25 
10-25 
10-25 
11-3 
10-25 
11-15 
12-1 
10-23 
11-10 
10-18 
11- 8 
10-29 
10-26 
10-25 
11-15 
11-15 
10-27 
11-15 
11-15 
10-20 
10-30 
10-25 
10-15 
10-22 
11-15 
11-24 
12- 1 
11-1 
12-14 
11-19 
11-19 
12-10 
11- 9 
11- 1 
11-1 
11-10 
12-20 





Company 
Mant Gorm. .casogiczcs 50c 
Do 4 A% tla $1.06 o% 
Do 4% 2nd pf........ 
Melville Shoe .......... x 
 t, 2 eer rr $1 
Nat'l Auto. Fibres...... 25c 
National Casket ........ $2 
Nat'l Container ........ 30c 
National Tea ........ 37Yc 
National Transit ....... 15¢ 
Natomas.Co. .....-.ceee 50c 
New Process ........ccc $2 
oS. FO Seer $1.75 
N. Y. Air Brake ....... 50c 
Niagara Share “B” ..... 25c 


Pacific G. & E. 6% pf..37%c 


Do 5%% Ist pf.....34356c 
Do 5% Ist pf....... 31%c 
Do 5% red. pf...... 31%c 


Pacific P. & L. 5% pf..$1.25 
Pan. East. P. L. 4% pf...$1 


Parker Rust-Proof . . 62% 
Patine Mines & Ent...... 
Peabody Coal ........<. 
Plymouth Oil .......... 3c 
Procter & Gamble ..... 75c 
Ry. & Lt. Sec. 4% pf... . 
Red Owl Stores ....... Oc 
—" ee 2 
eh ee eee Cc 
Reynolds. (CR. J.) Tob.. _ 
Pi Mg AE eeamaaae 
. fs ee 50 


Southeastern Greyh’nd ..30c 
Southern Calif. Edison 


SO, |. ckc vases 30%c 
Spiegel, Inc. 
8 ere $1.10% 
ang ¢ Re > eee 50c 
errr 25c 


Thermoid Co. $2.50 pf.62 


GS ok. cendesne der 
United Merch. & aaa 
United Stores $6 pf....$1.50 
Wentworth ee ee 12%c 
Weston (G.), 
2 ee $1. —- 
bs eT TTT eee ee 
SP rvshoh i waeeedh vce Fi0e 
Woolworth (F. W.)....50c 
Accumulations 
Disher Steel 
OD the hl PO 75¢ 
Dom. & Scot. Inv. 
ns. a pitansinin 62%c 
Sisuen Sts. $7 pf. A..$1.75 
3) ee $1.50 
Gar Wood Ind. 
PE .cenesave $1.12% 
Minn.-Moline Power 
. om $3.25 
Stock 
Chapman Valve Mfg...25% 
Food Fair Stores....... 5% 
Grayson Robinson ..... 5% 
Kan. Neb. N. Gas...... 10% 
Plymouth Oil ......... 2% 
Republic Steel ......... 4% 
United Lt. & Rys......... * 





Pay- 
able 


= 
12- 1 
12- 1 
11-1 
11- 1 
12- 1 
11-15 
12-10 
12- 1 
12-10 
12- 1 
11-1 
11- 1 
12- 1 
12-15 
11-15 
“11-15 
11-15 
11-15 
11- 1 


Hidrs. 
of 
Record 


li- 9 
ll- 9 
11- 9 
10-22 
10-22 
11-10 
10-28 
11-15 
11-16 
11-15 
11- 5 
10-21 
10-21 
11-15 
12- 1 
10-30 
10-30 
10-30 
10-30 
10-20 
12-16 
11-20 
10-25 
11- 1 
11- 5 
10-25 
10-22 
11-1 
11-22 
11-22 
10-25 
10-25 
10-29 
11-12 
11-12 


11- 5 


12- 1 
11- 1 
11-24 
10-25 
10-25 
12- 1 
10-29 
11- 1 


11-15 
10-29 
10-29 
11-10 


10-22 


11-15 
12- 3 
12- 3 


11- 1 
10-29 


10-20 
12- 1] 
11-18 
12-31 
11-5 
11-22 
11-18 


— One share Amer. Lt. & Traction for each 
50 haan of Un. Lt. & Railways held. E — 


Extra. 








On October !1, 1948, a regular quar- 
terly dividend of 30c per share was de- 
clared on the Common Stock of the 
National Container Corporation, pay- 
able December 10, 1948, to all stock- 
holders of record November 15, 1948. 

HARRY GINSBERG, Treasurer 



















A regular quarterly dividend of 
$02.96875 was declared on the 44%4% 
Cumulative Convertible Preferred Stock 
of National Container Corporation, 
payable November !, 1948 to stock- 
holders of record October 20, 1948. 

HARRY GINSBERG, Treasurer 











© Woopate NDUSTRIES INC. 





A regular quarterly dividend of 
31%c per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable December 1, 1948, to 
stockholders of record November 15, 
1948. 


A regular quarterly dividend of 
25¢ per share on the Common Stock 
has been declared payable November 
30, 1948, to stockholders of record 
November 15, 1948. 


M. E. GRIFFIN, 
Secretary-Treasurer. 











CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 
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STOCK FACTOGRAPHS 








American Broadcasting Company 





Sterchi Bros. Stores, Inc. 





Data revised to October 20, 1948 


incorporated: 1943, Delaware, as American Broadcasting System. Adopted ( ABC) 
present title in 1944. Office: 30 Rockefeller Plaza, New York 20, N. Y. 

Annual meeting: Second Tuesday in April. 

Ceeearation: “Teak RON GOES ios inn kek Ses didwcdsnse cos te0a5edseens $5,000,000 
Pete RE MiG RAED ok 5 ab 5 ov bw Sadan: aw edhe coheed enakntsbaaseaieo ee 1,689,017 shs 





*53% owned by E. J. Noble, Chairman of the Board. 


Digest: The company operates one of the four major, nation- 
wide broadcasting networks. Holds third position in the in- 
dustry as to dollar volume of advertising. Owns and operates 
five key stations, including WJZ and television station WJZ-TV 
in New York, and serves 252 affiliated stations. Working capital 
March 31, 1948, $3.0 million; ratio, 1.8-to-1; cash, $3.2 million. 
No dividends paid on capital stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 














Years ended Dec. 31 1942 1943 1944 1945 1946 1947 
Earned per share.........++ $0.06 $0.80 $0.53 $0.24 $1.24 $1.28 
*Price Range 
Sigh Ghiissiees ace ssunosnes — Listed N. Y. Stock Exchange 
LOW ccccscccce eecceceesece July 26, 1948 
*Offered at $9 per share May 17, 1948. 
Falstaff Brewing Corp. 
Data revised to October 20, 1948 
incorporated: 1933, Delaware, to acquire business of the Falstaff Corp. (FAL) 
Office: 3617 Olive Street, St. Louis, Mo. Annual meeting: Fourth Monday 
in March. Number of stockholders (March 1, 1948): 1,824. 
Capitalization: Long term debt........ccccccccscsccsece SShsashuditacs eames $4,800,000 
Capital stock ($1 par).....ccescseee RE ee ey ery y 900,378 shs 


Digest: Brews more than 2,500,000 barrels of beer annually, 
90% of which is sold in bottles in twenty-three mid-western 
and southern states under the trade name of Falstaff. The 
company owns five breweries. Acquired Columbia Brewing in 
1948. Working capital December 31, 1947, $2.9 million; ratio 
2.3-to-1; cash $1.7 million; book value $6.54 per share. Divi- 
dends 1937 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Warned per share..... $1.06 $1.73 $1.59 $1.80 $1.28 $1.42 $1.89 $5.35 

Dividends paid .... 9. sk 0.75 0.90 0.90 0.90 1.00 2.0 
*Price Range 

ee ie ene 10% 8% 7% 13% 17% 27 26% 82% 

LMG -cdsevkesaesaed 6 55% 6% ™ 12% 16 20% 21 





*Listed New York Stock Exehange March 12, 1948; prior thereto, New York Curb 
Exchange. 





Hart, Schaffner & Marx 


Data revised to October 20, 1948 








Incorporated: 1911,’New York, to acquire a business originally established (HSM) 
in 1872. Office: 36 South Franklin St., Chicago, Illinois. Annual meet- 
ing: Fourth Monday in March. 
Capitalization: Long term debt........ccccccccccccccccccccccscscssesees *$6,000,000 
See a ee, rere yey rt ee ee 7354,632 shs 
DERRONIG DULEIONE, © sco ooc vnw nee nssw.cd bn c5ss0kes0esseaude seb nonce sscben2 ease 1,981 
* Debentures sold to Equitable Life Assurance Society. 732% held by founding 
families. 
Digest: Leading manufacturer of medium-priced clothing 
for men. Bulk of sales is made at wholesale to independent 


retailers in U. S., Canada, Mexico, Alaska, Porto Rico and 
Hawaii. Has five major operating subsidiaries: Wallach’s 
Inc. (10 stores, New York); F. B. Silverwood (4 stores, Los 
Angeles); Moore, Ltd. (4 stores, San Francisco); Walker’s, Inc. 
(3 stores, Columbus, Ohio); Baskin Clothing’ (2 stores, Chi- 
cago). Also manufactures a limited line of women’s apparel. 
Working capital November 30, 1947, $12.7 million; ratio, 2.3- 
to-1; cash and equivalent, $3.4 million. Dividends 1937 and 
1939 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Nov. 30 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share..... $2.52 $4.19 $4.59 $3.91 $4.63 $9.44 $9.06 $4.58 

Calendar Years 

Dividends paid ...... 0.60 0.80 1.40 1.20 1.60 1.80 2.40 1.80 
Price Range 

WE x auecncseaubsers 8% 7% 21% 41% 43% 60% 39% 34% 

BE. $secke rinteueees 4% 5 6 215 26% 33 28% 27% 


*Adjusted for 2%-for-1 split March, 1944, and based on shares outstanding in 
each period. Price range prior to March, 1945 over-the-counter. {Six months ended 
May 31 vs. $4.44 a share in like 1947 period, 


28 








Data revised to October 20, 1948 


Incorporated: 1929, Delaware, as consolidation of 50 stores. Office: 114- 
118 Gay St., Knoxville, Tenn. Annual meeting: Third Monday in May. 
Number of stockholders (July 31, 1948): 1,481. 

Capitalization: Long _ vocuces cs 
Capital stock ($1 par) 


*Bank loans, 


(SBI) 


eee cccccccc ccc ese eeUN,000 
Coe eee eeeseererceseceseeesesoonceeeeecees 596,216 shs 





Digest: Sells at retail complete line of home furnishings. 
Jewelry departments are leased in 30 stores. Stores are located 
in Alabama (5), Florida (1); Georgia (5), Kentucky (2), North 
Carolina (11) and Tennessee (10). Working capital July 31, 
1948, $5.6 million; ratio, 3.8-to-1; cash, $549,994. Dividends 
paid 1929-30; 1936-37; 1939-41; 1943 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.72 $0.61 $0.20 $0.59 $0.55 $0.71 $8.65 $3.24 
Dividends paid ...... 0.15 0.30 None 0.15 0.15 0.30 1.75 1.75 


tPrice Range 


ek eee 2% 2% 1% 2% 5% 14% 28 18 
OME es eee 1 1% 1 1% 2% 1% 12 12 


*Adjusted to 2-for-1 split August, 1946. 
1946; listed on N. 





+New York * es 1940 through August 26, 
Y. Stock Exchange August 26, 1946 





United Chemicals, Inc. 





Data revised to October 20, 1948 


Incorporated: 1929, Delaware. Office: 405 Lexington Avenue, New York, (UCH) 
N. Y. Annual meeting: First Tuesday in May. Number of stockholders 

(March 1, 1948): 200. 

Capitalization: Long term debt...........seceeccceces bss esbswes ‘wubeeigageton Non 
Ls Peer er eer be eee ves bawvedenesione eeeee "100,130 -~ 





*About 34% owned by president of the company. 


Digest: Formerly engaged in chemical production through 
subsidiaries, last of which was disposed of in 1944. Sole asset 
September 30, 1948, consisted of approximately 180,063 shares 
of Food Machinery and Chemical common stock. Dividends 
1943 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $0.79 $1.77 $1.87 $1.39 $0.71 $1.82 $1.31 $1.75 

Dividends paid ...... None None None 0.70 71.00 1.84 1.51 40.54 
Price Range (N. Y. Curb) 

Bena « 2pnaew- Seba vcs as 16 14% 15 17 25% 30% 34% 47 

DOW Sscadexcoe buses 8% 9 1l 12 14% 22 23% 26 





Represents amount per share paid in Westvaco Chlorine common, based on market 
value of the shares distributed. {tPlus common stock of Westvaco Chlorine. 





Virginia Iron, Coal & Coke Company 





Data revised to October 20, 1948 







Incorporated: 1899, Virginia. Office: 310 W. Campbell Ave., Roanoke 8, (VKE) 
Va. Annual meeting: Second Tuesday in April. Number of stockholders 

(December 31, 1947): Preferred, 143; common, 196. 

Capitalization: Long term debt eeeeeee o% $673,000 
{Preferred stock 4% cum. conv. . oeeeee 80,488 shs 
Common: Sto CGEOO PGE) oo 6:64 c U8i0cslon6.cicc. FoF 56066 esse Obie Jeewe doses «112,624 shs 


~ *Excludes $1,757,000 debt on which company is contingently liable as guarantor. 
{Callable at $25. Convertible into 2 shares of common to December 31, 1952 and 1% 
shares to December 31, 1957. 


Digest: A lessor of bituminous properties in Virginia and 
Kentucky, where company owns about 127,000 acres of soft 
coal lans. Also owns 93,088 acres in Virginia, Tennessee, North 
Carolina and Georgia classified as ore lands. Of these only the 
Georgia property is being operated (under lease). Company 
engages in farming and lumbering operations. Working capi- 
tal July 31, 1948, $773,522; ratio, 7-to-1; cash and U. S. Gov't 
securities, $586,236. No payments on old preferred 1931-47; 
initial dividend paid on present preferred in 1948; none on 
common since 1924. 


*EARNINGS RECORD AND PRICE RANGE OF PREFERRED 





Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... D$0.11 $0.44 $2.60 $3.20 $4.49 $4.39 $1.08 $2.26 
Price Range 

WGN venue mines teu 15% 23% 21% 45 63 83 105 128 

SE ae, RS 5 11 14 20% 38% 57 80 85 
D—Deficit. *On 5% preferred 1940-1946: on present stock thereafter. Recapital- 


ization plan effective December 31, 1947: each share old 5% preferred with $82.50 
dividend arrears, exchanged for seven new 4% preferred shares. Common exchanged 


on share-for-share basis. 
FINANCIAL WORLD 
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Electrical Equipments 





Concluded from page 11 





lag. But it is to be expected also 
that the instalment credit regula- 
tions effective on September 20 last 
will serve as a brake on sales of home 
appliances which, of course, would 
affect Maytag and Servel in turn. 

Reflected in third and fourth quar- 
ter earnings for Maytag and fourth 
(fiscal) quarter results for Servel 
will be two adverse factors: the new 
instalment regulations — applicable 
for six weeks only to Servel’s last 
quarter— and fulfillment of pent-up 
demand for such products as washing 
machines and home freezers. Both 
companies have well-established brand 
names, 


Favorable Outlook 


While the two giants in the field, 
General Electric and Westinghouse, 
also make a wide variety of electrical 
household appliances, no early drop 
in demand for their heavy equipment 
is likely. Both are participating in 
the $1.5 billion plant improvement 
and expansion program which the 
nation’s public utilities have adopted, 
and there remain also the important 
capital additions to plant and the ma- 
chinery modernization planned by 
various other industries. -It probably 
will be several years yet before in- 
dustry’s postwar rehabilitation needs 
are fully satisfied and on top of that 
will come demand for replacement of 
worn-out equipment, 

Although primarily a manufac- 
turer of tractors and other farm ma- 
chinery, Allis-Chalmers is sharing in 
this expanded market for generating 
and distributing apparatus, and the 
company’s volume of orders in its 
electrical machinery and general ma- 
chinery divisions has been growing. 
In addition to its generators, motors, 
switchboards, sub-station equipment, 
transformers and many other elec- 
trical products, Allis-Chalmers is en- 
gaged in the development of a turbine 
for use in railroad locomotives. Both 
Westinghouse and General Electric 
have similar enterprises, Westing- 
house being linked with Baldwin 
Locomotive Company in which it re- 
cently purchased a large stock in- 
terest, while General Electric is a 
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long-time supplier to American Lo- 
comotive Company. 

Although sales of the light elec- 
trical products made by General 
Electric and Westinghouse may 
more largely depend on replacement 
orders in the future, capacity opera- 
tion in apparatus lines seems assured 
for some years to come. And while 
the demand for agricultural equip- 
ment may have passed its crest, Allis- 
Chalmers also will continue to sup- 
ply large industrial needs. Thus 
these companies appear to have bet- 
ter intermediate term earnings pros- 
pects than do most of the makers of 
the lighter electric equipment. 








Metal Makers 





Concluded from page 7 











FLORIDA 





Three-bedroom house, servants’ quarters, on St. 
Lucie River. 4%4 acres, beautifully landscaped, 


rare plants and flowers, 112 citrus trees. Two- 
car garage, double boathouse and shop. Best 
fishing grounds on Atlantic Coast. $50,000 cash 
or terms. 
P. O. BOX 22 
STUART, FLORIDA 





RETIREMENT FARM 


Beat the cold. 18 acres, fine 6-room house, bath, 
garage, poultry houses, plenty citrus fruit, nut, 
and shade trees. Low taxes. All for $9,200. 
Owner, Rt. 1, Box 124, Palatka, Florida. 





MASSACHUSETTS 





BEST IN NEW ENGLAND 


1. Lovely 8-room home, spacious lawns, developed 
frontage on beautiful privately-owned lake with 
beach cabin in secluded setting. 1% acres. Quiet 
New England town. A genuine value at $17,850. 
2. Fine authentic Colonial, 11 rooms, 5 fireplaces, 
10 lovely acres, lake frontage. $30,000, excellent 
terms. Photos of either on request. Write H. T. 
Lawrence, 10 Goddard Road, Sharon, Mass. 





NEW YORK 








Dow Chemical Company—Ap- 
proximately $67.2 million of debt and 
704,000 shares of preferred stock 
precede the 5 million common share 
issue. Primarily a chemical company 
manufacturing more than 500 differ- 
ent chemical products, Dow is the 
only company engaged in commercial 
peace-time production of magnesium 
outside of a small amount of fabrica- 
tion carried on by Alcoa. Mag- 
nesium manufacturing has been pion- 
eering in nature and has been profit- 
able in few years with the exception 
of the war period. Company profits 
have not been dependent upon this 
item and the company has a good 
earnings record. 


Reynolds Metals—The 1.1 mil- 
lion common shares of the company 
are junior to a small issue (50,000 
shares) of preferred stock and debt 
securities totaling $48.6 million. The 
company’s reduction costs are the 
highest in the industry but Reynolds 
has been able to maintain its competi- 
tive status by locating fabrication 
units close to its reduction plants. 
Ingot capacity was more than doubled 
in 1946 by the lease of government 
plants, and company properties now 
have facilities for the manufacture of 
109,000 tons of aluminum per year. 
Because it is a newcomer to the in- 
dustry and has a leveraged capital 
structure, its performance market- 
wise will be more erratic than other 
equities in the field. 





DAIRY, POULTRY—Nine large lovely rooms, 
farm home, newly painted white. About 81 acres. 
Beautiful Finger Lakes district. Barn, chicken 
house, garage, workshop. Fruit trees, berry 
bushes, grape vines. Have raised turkeys, ducks, 
chickens. School bus, mail delivery at door. 
Electricity, excellent water. Telephone available. 
8 miles Cortland. Taxes $80. Price $6,000. A. 
Duffy, R. 2, Groton, N. Y. 





Business Opportunities 





DRIVE-IN RESTAURANT 


All-season business. Unusually strategic location. 
Lower Rio Grande Valley on and between two high- 
ways leading to the huge, new industrial develop- 
ment. Brick building. Fully equipped kitchen, 
fountain, dining room; 20 lots, room for large 
expansion, tourist hotel, etc. Big opportunity for 
right people. Price $84,000. Terms. Exclusively. 
C. G. FOSTER, Ritr., Brownsville, Texas 





CALIFORNIA MOTOR HOTELS 


Wisely selected properties in this new popular 
industry require no further investment than the 
down payment. Actual for sale example. Price 
asked $145,000. Cash $50,000. Owner’s figures 
show annual net above expenses, interest and 
management $19,000 ($7,000 amortization ; $12,000 
cash), 38% on down, 16% on gross. Write us. 

VERETT DAVIS AND SONS _. 

414 South Lake Avenue, Pasadena 5, Calif. 





COUNTRY home with business opportunity. 
245-acre farm estate in South Maine. Ideal sum- 
mer home or year round. Two dwellings, large 
7-room house and 4-room cottage; 3 barns, 1 
large ultra modern with 2 large silos; small 
cottage for hired man. Pump house, deep-well 
pump; electric power plant (new), 3 orchards, 
1,000 25-year-old apple trees A-1 condition. Maple 
syrup rendering plant in hardwood forest. Price 
$28,000. For details address Wm. J. Schoonman, 
48 West St., New London, Conn. 





FARM and Dairy business—123 acres of highly 
productive land. Modern dairy barn, 33 stalls, 4 
box stalls, 2 large silos, modern new milk house 
and cooler. 39 head of registered Ayrshire cattle, 
complete line of equipment; 25 cubic ft. home 
freezer filled with frozen meat and vegetables. 14- 
room house, all modern conveniences, fireplace, 
hot water heat. Small retail milk business, balance 
wholesale. Excellent tourist trade. E. L. Rogers, 
Hudson View Farm, Stillwater, New York. 





SOUTHERN NEW MEXICO 
BUSINESS OPPORTUNITY 


On U. S. highway in prosperous agricultural 
and ‘ranching area. Good year-’round climate. 
General merchandise, hardware, feed, etc. Plenty 
of highway frontage for expansion. $50,000 an- 
nual business. Price of real estate, $21,500 — 
half cash. Immediate possession. For complete 
details on this or other properties contact 
Albert Socolofsky, Highway Realty, Box 1092— 
Phone 585R-1—Las Cruces, New Mexico. 





STOCK FACTOGRAPHS 








Hunt Foods, Inc. 





Data revised to October 20, 1948 


incorporated: 1925, Delaware, as Hunt Brothers Packing Co., acquir- (HFD) 
ing properties of company established in 1890. Present title adopted 

June, 1945. Office: 3055 Wilshire Blvd., Los Angeles 5, California. 

Annual meeting: Fourth Wednesday in April in San Francisco, Number of 

stockholders (Nevember 30, 1947): Preferred, 1,100; common, 2,482. 

eenekion:. Tite Dire: Miia bia 55 55:5:6'0 wane sbneke sins ss oveadcbhenvene $5,750,000 
*Preference stock 5% series and 5% series “‘A’’........ccccccccsececcees 272.390 shs 
ee ae errr ere 468,238 shs 


*Callable at $10.25 and dividends. 


Digest: Processes and packs extensive line of food products, 
including fruits and vegetables on the Pacific Coast; bulk 
of output is marketed under company’s own Hunt Red 
Label brand. Acquired Val Vita Food Products in 1943, Cali- 
fornia Conserving and Fontana Food in 1945. Operates 14 
plants in California, Oregon and Washington. Working capital 
November 30, 1947, $18.9 million; ratio, 7.5-to-1; cash, $3.9 
million. Initial dividend on 5% preference March, 1946, and 
initial payment on 5% series “A” preference June, 1946, and 
regular thereafter; payments on common 1947 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Feb. 28 1941 1942 1943 1944 1945 1946 1947 
Earned per share....... $0.10 $1.63 $0.57 $1.49 $2.52 $8.50 $5.51 
oo Range 
SE er —Listed on N. Y. Stock Exchange—— 49% 30 
ST EE a OE ———— June, 1946 ————_- 25% 15% 





~ *Adjusted for 8-for-2 split May, 1945. tNine months ended November 30, 1946. 
1947. 


tYear ended November 30, 





Merck & Co., Inc. 





Data revised to October 20, 1948 


Incorporated: 1934, New Jersey, as consolidation of Merck Corp. (1891) 
and its operating subsidiary Merck & Co., Inc. Main office: Rahway, New 


(MRK) 


Jersey; New York office: 161 Sixth Avenue. Annual meeting: Third 

Tuesday in April. Stockholders (December 31, 1947): Preferred, 1,060; common, 3,958. 
nS ine i RO sok. bos Sins <a s 050s 00 vsncuesecdeien sees Okan $3,000,000 
SE ROOOR WR GEO SUR. LOD GOED sooo scdincdinss ovaceeedecenrevaccioe 120,000 shs 
oe ee ae | a ee ere he ER ZR 1,100,000 shs 





*Callable through 1949 at 106; 1950-51 at 105 and continued declining scale to 
1954-55, thereafter at 102. 

Digest: Engaged primarily in production and distribution of 
fine and medicinal chemicals and drugs. Over 1,200 individual 
items are handled, the more important being: penicillin, strep- 
tomycin, synthetic vitamins, narcotics, sulfonamides, quinines, 
antibiotics, bismuths, citrates, iodides, mercurials, salicylates, 
silvers and other organic and inorganic chemicals. Over half 
of sales are made to pharmaceutical manufacturers, food pro- 
cessors and various industrial users. The remainder, prin- 
cipally prescription chemicals and specialties for medicinal 
and household use, are sold to distributors for resale to drug 
stores and hospitals. Working capital December 31, 1947, $22.8 
million; ratio, 3.8-to-1; cash, $7.4 million. Initial dividend on 
present preferred 1946; on common, 1935 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.43 $2.88 $2.32 $3.11 $1.76 $1.89 $5.11 $5.32 
Dividends paid ...... 0.75 1.20 1.00 1.00 1.00 1.00 1.00 2.05 


tPrice Range 
ae a Sa 26% 32% 32% 46% 43% 50 77 65% 
c-hecnehsounuene 14% 25% 23% 28% 33% 30% 54 43% 


*Adjusted for 3-for-1 split in 1941. ¢Listed on New York Stock Exchange May, 1946. 





Central of Georgia Railway Company 





Data revised to October 20, 1948 
Ineorporated: 1895, Georgia, as a reorganization of the Central R. R. & (GED) 
Banking Co. of Georgia and the consolidation of that company with five 
other railway companies. Filed petition in bankruptcy in 1940 and reor- 
ganization was consummated July 1, 1948. Office: Savannah, Ga. Annual meeting: 
Second Tuesday in April. 


aS Eine ORE IE is noo cist bse ons bvinc nsdn esndanash cach $30,287,532 
“Preferred stock 5% cum. series A ($100 par) ........-.ccccccccccsseccces 7,097 shs 
“Preferred stock 5% cum. series B ($100 par)............ccecccccccccccees 148,143 shs 
I ETS Ne DI os has Se dvnice Soda ceb eer siseoeecceachascsenseeoun 337,261 shs 


*Callable at $100 and cumulative to 15%. 


Digest: Operates 1,800 miles of track in Georgia and Ala- 
bama serving such important cities as Birmingham, Chatta- 
nooga, Atlanta, Columbus, Macon and Savannah. Freight traffic 
which is largely dependent upon the cotton crop and the steel 


30 





and coal industries in the South is largely made up of cotton, 
petroleum, bar and sheet metal, cement and fertilizer. Other 
important freight hauled are bituminous coal, clay, gravel, 
stone, sand, cotton, lumber and pulpwood. More than half of 
the total tonnage hauled is received from connections. Work- 
ing capital March 31, 1948. $15.1 million; ratio, 4.0-to-1; cash 
and equivalent, $8.4 million. Dividends paid on the old stock 
1913-31. On present preferred paid $5 at time of exchange of 
securities; nothing on the common. 


*EARNINGS RECORD OF COMMON 








Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... D$2.67 $7.37 $17.47 $12.70 $11. 7 ff 69 D$2.19 i % 
Listed New York Stock Exchange July 1 





*Giving effect to the reorganization plan. D—Deficit. 





Seeman Brothers, Inc. 





Data revised to October 20, 1948 
Incorporated: 1920, New York, as ae to a nee” established in 


1886. Office: 121 —— Street, New York, N. Annual —v 
Fourth ew © September. Number of stockholders (September 1, 
TRS CUNO CU a i Bs a oi i owns Soe ventacawvececctenuae $1,600,000 
*Preferred stock 3.80% _ “Usi66 SUNG ctivcatsncsxeaensawee Ccnacdds sse+- 29,880 hs 
CO TO IN ook oooh 506 5 kk ds r006nndeebestacecabanaeseen 312,000 shs 


~ *Callable at 108 through June 14, 1952, 


Digest: A wholesale distributor of a variety of food prod- 
ucts. including tea, canned goods, coffee, jams and cereals, 
chiefly under the White Rose brand. About 80% of total sales 
are made within a radius of 50 miles of New York and the 
remainder along the Atlantic seaboard. Air-Wick, a house- 
hold deodorant, has national distribution. Working capital 
June 30, 1948, $7.7 million; ratio, 5.4-to-1; cash, $1.5 million; 
inventories, $5.8 million. Regular payments on preferred stock; 
on common 1926 to date. Primary appeal of shares is for 
income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Jan. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.. $1.21 $1.33 $1.06 $1.02 $1.26 $1.42 $1.35 $2.08 
Calendar Years 


Dividends paid.... 1.00 1.16 1.00 1.00 1,00 1,25 1.25 1.3 
Price Range (N. Y. Curb) 
ee eee 13% 12 1 16% 28 30% 30% 19% 
IW ~ cckubés ct4s00 12 8% 9 13 25 20% 19% 16% 


*Adjusted for 3-for-1 stock split, November, 1945. D—Deficit. 





A. Hollander & Son, Inc. 





Data revised to October 20, 1948 


Incorporated: 1919, Delaware, as out- 
growth of a business established in 1889. 
Office: 143 East Kinney St., Newark, N. J. 
Annual meeting: March 30. Number of 





stockholders (December 31, 1945): about 4 
1,200. $2 
Capitalization: Long term debt...... None $1 
Capital stock ($5 par)........ 248,483 shs 0 








1940 ‘41 ‘42 ‘43 ‘44 ‘45 °46 1947 





Business: Activities consists of dressing, curing and dyeing 
of raw furs received on consignment from furriers and fur 
dealers. Subsidiary, Hollanderizing Corp. of America, cleans 
and renovates fur and fur trimmed garments. 

Management: Capable. 

Financial Position: Satisfactory. Working capital December 
31. 1947, $1.5 million; ratio, 2.2-to-1; cash and U. S. Gov'ts, 
$383,975. Book value of capital stock, $18.53 per share. 

Dividend Record: Payments 1926-28; 1934-37; 1941 to date. 

Outlook: Servicing the fur garment industry, business vol- 
ume normally reflects retail demand for furs, which is affected 
by trends in consumer incomes and also is responsive to style 
changes and seasonal influences. 

Comment: Representing a luxury industry, the stock has a 
definitely cyclical character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940- 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.10 $0.87 *$1.65 $2.78 °$1.58 $1.69 $8.11 $2.23 
Dividends paid....... None 1,25 1.00 1.50 1.50 1.26 1.25 1,00 

Price Range 
errr 9% a4 7% 17% 21% 0% 40 20 

5 6 7 13% 17 18 14 


*Includes postwar and debt retirement credits, 6 cents in 1944: 18 cents in 1943; 


8 cents in 1942. tAlso 5% in stock 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








American Sumatra Tobacco Corporation 





& Price 


PRICE RANGE 


(AMS) 





Data revised to October 20, 1948 


incorporated: 1926, Delaware, as successor 20 
by reorganization of American 
Tobacco Company. 


N. Y. Annual meeting: Third Wednesday $4 
in October. Number of stockholders (July $3 
31, 1943):° 1,800, $2 
Capitalization: Long term debt....... None $1 
Capital stock ($5 par)..... »+--577,053 shs 0 


1941 "42 "43 44 ‘45 ‘46 °47 1948 











Business: Largest domestic producer of leaf tobacco used 
for cigar wrappers. Owns approximately 20% of the total 
domestic acreage devoted to wrapper leaf production, mainly 
in Massachusetts, Connecticut, Georgia and Florida. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital July 31, 1948, 
$7.4 million; ratio, 4.9-to-1; cash and Gov’t. securities, $1.6 
million; tobacco inventory, $7.0 million. Book value of capital 
stock, $16.85 per share. 

Dividend Record: Payments 1928-30; 1934 to date. 

Outlook: Weather and yields largely determine production, 
with geographical diversification widening range of types and 
grades produced. Sales reflect variations in consumer pur- 
chasing power as influencing cigar demand and preference. 

Comment: Capital stock is a consistent dividend payer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended July 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.32 $1.06 $1.05 $1.02 $1.12 $2.77 $3.36 $4.13 
Calendar Years 


Dividends paid ..... 0.33% 0.66% 0.66% 0.66% 0.75 1.25 1,50 1.50 
— Range 

BIGh ccccvstcncess ss 6% 7% — 10% 17% 22 cP 20% 

oo (abebneiwnes vas 8% 5% 7 8% 9% 15 13 17% 


*Adjusted for 3-for-1 split October 1947. 





Kern County Land Company 





Data revised to October 20, 1948 
Incorporated: 1890, California. Office: 300 pnew Street, San Fran- 


KCY) 


cisco, California. Annual oe Third Thursday in May. Number of 

stockholders (May 15, 1948): 9,500 

Capitalization: Long = ee cntb Seeks cetasewsee Ges tame cadaseskeuwennne *$56,146 
CUE Ge CUT NS 0.0 5.0665. bs Vipddaiciccecwen es ncussuveseteuekcuved 2,000,000 shs 





“Land purchase contracts. 


gas \royalties contributed by major oil companies opérating 
certain properties of company in California. A secondary 
source of income is the raising and marketing of cattle and 
the growing of crops. Total land owned covers approxi- 
mately 1,396,000 acres, located in California, New Mexico, 
Arizona and Oregon. Working capital December 31, 1947, $14.6 
million; ratio, 4.0-to-1; cash, $1.6 million and marketable 
securities, $12.2 million. Dividends 1930; 1935 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


s\rova Greater part of revenues are derived from(oil and 














Earned per share.... *. 4 be $1.48 $1.98 $1.89 $2.05 $3.33 $4.73 
Divi paid .... 1.25 1.75 1.75 1.75 2.50 3.25 

Price epeeed 
MU Néccanaeeccces Listed N. Y. Stock Exchange —_—_———_——- 48h5 
TA ccccss eSecvcece April 15, 1948 38 
Sheraton Corporation of America 

Data revised ‘to October 20, 1948 

incorporated: 1904, Delaware, as Standard Equities Corp. Name = (SHR) 

to Sheraton Corp. in 1943, and to U. S. Realty-Sheraton Inc. in 


1946 as a result of a merger with the U. S. Realty & Improvement 4 

and its wholly owned subsidiary, Trinity Buildings Corp. Present title adopted 
Aug. 19, 1946. Office: One Court St., Boston 8, Mass. Annual meeting: Fourth 
Tuesday in August. 


Comets: Smee Weis QING i. o's once td eees ccc cnkactcdececesieeeics $18,274,967 
Sl re eS ae y ct eeewekiek Cen eeducae $1,477,257 
*Preferred stock ($1.25 cum. and conv., $20 par)........seceeeececeeees 92,716 shs 
Commend SREP (GEE. WEDS oc crab en wedevsbccudbeersiesccxcetiecescoscaus 1,544,537 shs 


*Callable at $25 per share; convertible at any time into 2% shares of common stock. 


Digest: A holding company, which directly, or through sub- 
sidiaries, owns and manages an extensive chain of hotels, and 
other real estate including the Whitehall Building in New 
York and the Park Square and Sheraton Buildings in Boston. 
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Sold Trinity and U. S. Realty Buildings, located in New York, 


October 30, 1946. Initial dividend on present stock August, 
1946, and continued to date. 


“EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Apr. 30 1942 1943 1944 1945 1946 1047 1948 

Earned per share..... e+ 130.93 730.94 $2.15 $0.60 $1.45 **$1.33 $1.01 

Calendar Years 

Dividends paid ........ 0.04 0.07 0.11 0.16 0.15 0.40 70.30 
Price Range 

Gi ccscécacccedeace ..Listed on New York Stock Exchange 1% os $7 

REE eccccccces——————_ May 20, 1946 8% 6% 


*Based om number of shares outstanding at end of each peried. Adjusted for 
4-for-1 split on February 7. 1945, and 2 1/5-for-1 on November 9, 1945. Stoek- 
holders of predecessor Sheraton Corporation received stock of successor in 1946 on 
a_ share-for-share basis. tNet investment income only for years ended October 31, 
1942-1944 inclusive. {Predecessor. **May 17, 1946 to April 80, 1947. {fTo June 
22, 1948. tiSeptember 7. 1948. 





Mid-West Refineries, Inc. 





Data revised to October 20, 1948 
Incorporated: 1933, Michigan. Executive office: Grand ae ie. Mich. (MWR) 
Annual meeting: First Monday in October. Number of 
(August 31, 1947): Preferred, 475; common, 3,069. 


ee NE I Nido gg hea ceeiinicases Shee cteeseccaduccune *$167 500 
tPreferred stock $1.50 cum. conv. (Dar $25).........0--eccccecccccccccece 26.754 shs 
CN GUE GE GD oa icin 6 ccs cccddtccestiseccctecesscesccnccdaccees 585,580 she 


*Notes payable. {Callable at $26.50 a share. Convertible into 5 shares of common. 


Digest: A small oil refining and marketing unit, with plants 
in Michigan and Ohio; output is marketed in Michigan, Ilinois, 
Indiana, West Virginia and Ohio. Company has acquired small 
producing interests but refining requirements are met mainly 
from purchased crude. Acquired controlling stock interest in 
National Refining Co., January, 1946. Working capital June 30, 
1948, $1.5 miliion; ratio, 1.5-to-1; cash and equivalent, $501,469. 
Dividends paid 1937-46; 10% stock dividend September 15, 1948. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $0.35 $0.58 $0.32 $0.29 $0.30 $0.11 $0.47 $0.88 
Calendar Years 


Dividends paid ..... 0.20 0.25 0.20 0.20 0.20 6.20 None Pacce 
= Range (N. Y. Curb) 
EEE cctaccesecaeus 8 2% 2% 3% 7 6 3% 5 
ia easdscase éteace 1% 1% 1% 2% 3% 2% 1% 2 


*Earnings are based on capitalization at end of respective years. 110% stock dividend. 





The United States Leather Company 





& Price LX) 





Data revised to October 20, 1948 


Incorporated: New Jersey. 1927. by merger 
and consolidation of business established in 
7, Office: 27 Spruce Street, New York, 

N. Y. Annual meeting: Second Wednesday 
in Mareh. 


Capitalization: Long term debt....... None 
Class ‘‘A’’ stock ($4 non-cum. 

and conv. no par)........... 249,743 shs 
Common stock (no par)........ 397,010 shs 1940 “41 “42 "43 ‘44 "45 ‘46 1947 


CwWNDWOH 


LOK 











{Convertible into common share for share; entitled to $4 before common stock 
receives anything, thereafter participates with common up to additional $2 per annum. 

Business: Company is largest domestic tanner and cutter of 
heavy leather used for soles, producing about 20% of the re- 
quirements of shoe manufacturers, who normally take 80% of 
the company’s output. 

Management: Experienced. 

Financial Position: Strong. Working capital October 31, 1947, 
$14.1 million ratio, 5.6-to-1; cash, $2.8 million; Govt. secur- 
ities, $3.5 million. Book value of common, $14.36 per share. 

Dividend Record: Class “A”: 1929 and 1943 to date. Initial 
common dividend in January, 1948. 

Outlook: Operating results doubtless will continue to be 
affected by the erratic swings of the leather market. 

Comment: Both classes of stock are definitely speculative. 


EARNINGS RECORD AND vas —_ OF COMMON 
Years ended Oct. 31 1940 1941 1942 1944 1945 1946 1947 
Earned per share..D$3.28 D$0.37 $0.36 ps0. 3s D$0.47 D$0.55 D$1.22 $0.93 
Calendar Years 
Dividends paid.... None None None None None None None None 


Price Range - oe al 
edsecedcoses 7 4 4% 7% 9 12 1 
ay coctccesccece Be $% 2% 4 5 6% 6% 5% 
D—Deficit. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


(2) Analyze the portfolio already 
established; 


(3) Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


(4) Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


(5) Tell you instantly when each 
‘new step is necessary; 


(6) Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


(7) Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way fo better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 


FINANCIAL WORLD 


RESEARCH BUREAU 
86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me 
My Objective: 
Income (]_ Capital Enhancement (7 
(or) Both. 
PE 4 ereiiwnctivxavscantes 


ADDRESS 


TTT III III i 
TITITIIIIIIIIILIII III 


* October 27 = 
WTTTITITITITITITLTLI LTT titi eeeeree eri 
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Financial Summary 





























































































































Adjusted for | ) 
240 F Seasonal ition [Na 240 
220 1935-39= 100___ 220 
200 /. = 200 
180 ge 180 
160 F+_—- INDEX OF 160 
140 K-— INDUSTRIAL 140 
PRODUCTION 
120 & Fed. Reserve Bd: 1948 120 
100 1 100 
1940 1941 1942 1943 1944 1945 1946 147J{N-J) A S OF N D_- 
. 1 ~ 1 
Trade Indicators ns os) ee. ae 
FHlectrical Output (HWE). ..2... .. creeds cass 5,449 5,482 5,482 4,540 
§Steel Operations (% of Capacity)............ 97.5 98.5 99.1 97.1 
Freight Car Loadings (Cars).............0.. 908,581 891,611 7+890,000 954,249 
P 1948 s 1947 
Sept. 29 Oct. 6 Oct. 13 Oct. 15 
Wet Ba re. Gp ceeccan { Fed. Res. ].... $24,899 $24,517 $24,714 $22,258 
{Total Commercial Loans...; Members f" ae 15,239 15,299 15,458 13,499 
(Total Brokers’ Loans...... | 94 Cities 1,043 680 773 1,066 
TMoney in Comceletion .... ode. ds cock ccc dvcins 28,080 28,202 28,284 28,656 
Brokers’ Loans (New York City)............. 828 522 583 733 
000,000 omitted. §As of the following week. +tEstimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones —_——_——.--——— ——. October . \ -—1948 Range—, 
Averages: 13 14 15 16 18 19 High Low 
30 Industrials 183.84 184.52 184.62 184.93 185.23 186.18 193.16—165.39 
20 Railroads 60.46 6042 60.23 60.17 60.39 60.67 64.95— 48113 
15 Utilities ...... 35.15 35.21 35.22 35.23 35.25 35.46 36.04— 31.65 
sae 68.65 68.80 68.77 68.82 68.98 69.31  71.85— 59,89 
- — October 
Details of Stock Trading: 13 14 15 16 18 19 
Shares Traded (000 omitted).... 830 980 910 390 1,030 1,030 
Feeds “THE on 040s cvancadacs 979 1,015 989 667 1,004 1,017 
Number of Advances........... 597 491 357 265 498 475 
Number of Declines............. 188 281 376 199 260 307 
Number Unchanged............. 194 243 256 203 246 235 
New Highs for 1948............. 8 14 3 7 18 14 
New’ Leows*for 1948 ........6.52%. 20 20 20 15 23 14 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.52 98.56 98.49 98.50 98.50 98.51 
Bond Sales (000 omitted)........ $2,381 $3,173 $3,020 $1,030 $2,920 $3,760 
7-——1948 Range—— 
*Average Bond Yields: Sept. 22 Sept. 29 Oct. 6 Oct. 13 High Low 
Rec cc deveedatsan 2.844% 2.844% 2.839% 2.839% 2.845% 2.722% 
| RS en See 3.117 3.116 3.117 3.117 3.175 2.988 
oS Sarr. cee am 3.372 3.380 3.390 3.395 3.506 3.295 
“Common Stock Yields: 
50 Industrials ...... 5.76 5.77 5.66 5.59 6.09 5.05 
20 Railroads ....... 6.11 6.17 6.32 6.26 6.88 5.37 
20 Utilities | .5is0ss0. 5.79 5.81 6.08 6.05 6.08 5.53 
OF Gietie shiksncks 5.78 5.80 5.73 5.67 6.13 5.12 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended October 19, 1948 
Net 


Shares Closi 





Traded Oct.11  Qct.19 Change 
Commonwealth & Southern.............. 376,000 3% 3% + % 
Radio Corporation of America........... 64,600 11% 13 +1% 
cr on Hi a sacha on A ET EE ETE 62,600 634 7 + % 
ee ee rr re 61,300 2% 3% + % 
Sacony-Vecwmm GR. oc oni clas ccc cswwesws 58,900 185% 193% + % 
Standard Oil (New Jersey).........0s000: 57,990 78 8134 +3% 
Contimewtal BROGGES  ooi.c id kdchssacesanacs 55,200 8% 91% + % 
i Eo os 60k oe ahs cdaneaae 53,500 29% 32 +23, 
OD. BS frnces ts GR Aken 52,600 80% 8314 +3 
Retilchwek Heel... «2062045 6s ies 51,100 3634 38 +15 
Jones & Laughlin Steel.................. 45,400 353% 38% +2% 
Aveo: Manethartring: ..60566 6.6.6 nskieeas 37,800 6% 7% + 4 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


















































This is Part 16 of a tabulation which will eover statistical compilation valuable for future reference. 
all common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
1937 1938 1939 1040 1941 1942 1943 1944 1945 1946 1943 
ymeer Company .......... High ........ ‘ Listed N. Y. Curb Exchange 28 33 26% 
? ee =  aniaeitci December, 1945 20% 18% 12% 
ie Earnings ..... er > $0.29 $0.79 $0.51 $1.34 $1.03 $1.44 $1.30 $0.85 $2.31 $1.28 
‘) Dividends .... $0.75 None 0.60 0.35 0.70 0.40 0.40 0.40 0.40 1.15 0.60 
anediy’e, ERR. ..cccsccccees a 12 7% 6% 8% 12 8 10 15 25 32% 26 
; “3 7 eo adie aiaenade 5% 4 4 5 7 6 6% 9% 13 19 15 
0 Earnings ..... a$1.82 $0.84 $1.63 $1.89 $2.18  a$1.42 $1.42 $1.41 $1.72 $5.34 $3.49 
. Dividends .... 0.60 0.30 0.70 1.05 1.30 1.10 1.00 1.10 1.10 1.50 2.10 
Key Company .............+- ONE 8 i553 cians 16 9 . 5 5% 6% 6% 11% 16% 15% 10 
0 : Sp eeoheate 8Y% 4¥ 5 5 4% 4% 4% 5 8% 6 6 
n) Earnings ..... dite $0.60 $0.26 $0.55 $0.68 $0.48 $0.54 $0.38 D$0.32 $0.05 $0.04 
Dividends .... $0.50 None None None None 0.30 0.30 0.15 0.15 None None 
. Kidde (Walter) & Co........ BE ekccices Listed N. Y. Curb Exchange 26 29% 14% 
0 Adjus presen fae is $1.56 $0.95 $1.86 $3 06 "'$os4  $462~+$7.00 $6.01 «$1.77 D$1.94 sti 
ted to t Earni waht: : . . ‘ j ' - : 
all cootednaaiens Sou... 0.20 0.25 0.32% 0.50 0.295 0.75 1.12% 1.25 1.00 «0.45 (0.56 
King-Seeley Corp............. re 12% 9% 9 9% 9% 7% 9% 17% 25 28% 17% 
Bag SUE os. tonnes 6% 3% 5% 6 4% 44 74 9 22 12% 12% 
‘ Earnings ..... $1.64 $0.18 $1.10  h$0.86 $1.77 $1.17 $1.36. h$1.56 $1.59 $0.96 h$1.59 
4,540 Dividends .... + 1.62 None 0.50 0.80 0.60 0.30 0.80 0.80 0.80 0.80 0.85 
97.1 Kingston, Products .......... es aa, 8% 3% 2% 2 1% 1% 4 4 % °9% 6 
94,249 DAME nccceences 1% 1% 1% 1 1 1 1% 2% 3% 4% a 
Earnings ..... $0.28 D$0.05 $0.13 D$0.02 $0.30 $0.24 $0.28 $0.27 $0.36 $0.38 $0.89 
1947 Dividends .... 0.40 one 0.10 None 0.20 0.10 0.20 0.20 0.20 0.20 0.20 
Oct. 15 , 
Kirby Petroleum ............ OO es od... 8% . 3% 2% 2% 2 5% 9 10% 11% 19 
22,258 | Com... 2 2% 2 1% 1% 1% 1% 4 6% 65% 1% 
13,499 Earnings ....- $0.17 $0.14 $0.06 $0.16 $0.33 $0.52 $0.63 $0.74 0.83 $0.74 $1.16 
1.066 Dividends .... None 0.10 one one 0.10 0.10 0.10 0.20 one 0.10 0.26 
28,656 Kirkland Lake Gold Mines...High ......... 1% 1% 1% 1% % \, % 1% 2% 2% 1 15/16 
733 GETS 15/16 % 15/16 7/16 5/16 5/16 ¥, 13/16 15/16 1 1% 
Earnings ..... $0.10 $0.13 $0.15 $0.13 $0.10 $0.06 $0.04 $0.03 $0.03 $0.02 $0.07 
Dividends .... $0.09 $0.10 $0.10 $0.12 $0.11 $0.06 $0.04 $0.04 $0.04 $0.03 $0.04 
Klemm (D. Emil).............. MO ccc inhi 21 15% 14 15 4% 12% 16 16% 32 43 25% 
TT. sciuwune ‘a 14% 12% 11% 10% 9% 13% 15% 15% 24 13% 
Earnings ..... $2.04 $1.58 $1.48 $1.69 $1. 34 $1.59 $2.05 $1.68 $2.04 $3.95  D$0.60 
nge— Dividends .... 1.50 1.00 1.10 1.25 1.00 1.05 1.05 1.00 21.00 £1.00 £0.25 
Low Kleinert Rubber ........... Ee 13% 8% 10 10% 10 8% 12 17-23% 34 20 
165.39 BAM . ccccuewss 6 5% 7% 8% 8 7% 9% 12 16% 17 14 
48.13 Earnings ..... $0.71 $1.27 $1.76 $0.88 $2.52 $1.94 $2.05 $1.70 $1.46 $2.40 $2.65 
3165 Dividends .... 0.80 0.60 1.00 1.00 1.00 1.00 1.00 1.00 1.60 1,25 1.00 
_ 50.90 ets GG gc cvs atctacicdcves We oc cistiés 17% 14% 5% 8% 4 4% 9% 18% 32% 37% 26% 
F SR. Sanu readies 6% 5% 6% 3% 2 2 4% 8% 14% 19% 19% 
Sanat, Earnings ..... $1.13 $0.38 $1.12 $0.75 $0.86 $1.67 $2.57 $2.92 $3.26 $5.06 $5.66 
19 Dividends .... 0.40 0.40 0.45 0.30 0.30 0.30 0.60 1.00 1.00 1.40 2.00 
1,030 Kobacker Stores ............. We vag 26% 12% 10 11 13 10% 10 50 61 reee wigs 
1,017 peers 16 10% x 8 10 7% 10 16 48 iat make 
475 i oes split High ...cpc00. — wage rae yee ae 8 ans aa ties 14% 19% 10% 
307 August, 1945) ............ EM cscs ceoses wae Baie dae ee eins wae re ee 8% 10 7% 
Earnings ..... a$0.44 aD$0.25 a$0.21 a$0.42 a$0.44 a$0.30 a$1.07 a$1.17 a$1.20 a$1.68 a$2.02 
235 Dividends .... 0.33 0.08 None 0.25 0.17 0.13 0.34 0.17 0.31 0.67 0.80 
. Krueger Brewing ............ EE: ackciivic. 21% 11 7 6% 5% 4% 8% 9% 15% 18% 18% 
RP Spa, sckanas 6 4% 4% 4% 3% 2% 4% 7% 9 12% 13% 
Earnings ..... $1.05 aD$0.69 a$1.05 a$0.64 a$0.93 a$0.63 a$1.22 a$1.26 a$1.98 a$4.91 a$2.97 
98:5 Dividends .... 1.37% None 0.12% 0.50 0.50 0.37% 0.45 0.55 0.50 0.75 1.12% 
$3,760 Laclede-Christy ............0. SMR nncsivess 22 11 8% 7 ? 5% 7% 10% 18% 27 17% 
’ Low ....ss000- 10 6 4 4% 3% 4% 5 5 9% 12 12 
— (Adjusted for 33%4% stock Earnings ..... $1.41 D$0.48 $0.40 $0.91 *t$1.93  m$2.27 m$0.86 m$1.04 m$1.04 m$2.05 m$4.69 
Low dividend in 1946).......... Dividends .... 0.75 None None 0.18 0.18 0.37 0.30 0.45 6.52 0.87 1.20 
722% TE U’Aiglon Apparel............. ae Listed N. Y. Curb Exchange 
988 pO RTC Tee September, 1948 
295 Earnings ..... g$0.17 g$0.20 $0.20 $0.18 2$0.29 $0.27 $0.14 $0.24 $0.24 $0.30 g$0.81 
Dividends .... Initial payment on $1 par stock August 10 0.20 0.40 
05 Lake Shore Mines............ | aS 59% 58% 50% 25% 14% 9% 14% 18% 23 23% 15% 
37 I iit dois 45% 444% 19% 10 6% 5 8% 12 15% 12 9% 
* Earnings ..... $4.15 2$3.87 2$3.54 2$2.77 g$1.82 g$1.14 2$0.96 2$0.76 $0.67 $0.83 2$0.67 
53 Dividends .... $6.00 $4.00 $3.75 $2.00 $1.55 $0.80 $0.80 $0.80 $0.80 $0.76 $0.72 
1.12 
Lakey Foundry and SE = i stees. 9% 3% 4% 4 5% 3 4% 4 9Y, 14 8% 
MaRS scoscvncecssah ee Docanatads 1% 1% 2 2 2% 2 17 2 356 5%. 5% 
Earnitine Matty k$0.29 $0.02 $0.49 $0.62 $0.68 kD$0.05 $0.30 k$0.85 $0.73 © k$0.44 k$2.20 
9 AS Dividends .... 0.15 None None 0.20 0.40 0.10" None. 0.20 0.20 0.15 0.75 
Lamson Corp. .............0. High ......... 2% 0.80 0.60 0.60 2 4 b 8 14% 15% 9% 
Net BMD cccagabes 0.51 0.32 0.32 0.20 1% 1% 2% 2% 6% 6 6% 
Change , tEarnings ..... D$3.28 D$3.24 D$2.88 D$1.65 $0.36 $1.32 $1.54 $1.44 $1.44 $1.17 $2.06 
+ \, Dividends .... None None None None 0.20 0.55 0.20 0.75 0.75 0.40 1.00 
1% Langendorf United OO os. cackes: 4% eS 11 12% 8% 3% 2% 5% 6% 12% 32 30 
4 Y, Bakeriest ........ shiicinuaied "ne 1% 3% 8% 4% 2% 2 2% 5 64 «11% 20% 
: Earnings ..... gD$0.45 2$1.40 @$2.15 $0.93 $1.20 2$0.75 $1.42 $1.03 $1.37 &$2.82 $7.08 
; , Dividends .... one 0.80 1.35 0.75 0.60 0.24 0.24 0.32 0.32 0,71 2.00 
7\_  \anston Monotype Machine. High ......... 100 54 32% —Ci« HY 25% 35 59-87% eae 
43% (After 5-for-1 split" pepe de | «4% 30 «214% 20 19 23% 37 ae: age 
+ 5 July, 1945) High “ ihe Shins Lees cows gare ‘see aces ahine 22% 24% 245% 
42% Low coe’ eoee sees eees } eode eece eeee eoee 21% 13 12% 
3 Earnings b$0.85  b$0.27 b$0.17 $0.25 ° b$0.36 $0.46 °b$0.93 $1.15 b$1.01 b$1.60 $3.27 
ie s ivid. 1.00 0.80 0.70 0.35 0.20 0.40 0.35 0.60 0.80 1.00 1.75 
+24, a—12 months to January 31, following year. b—12 months to February 28, following year. g—12 months to June 30. h—12 months to July 31. k—12 
“ ¥, Ola ae 5 yy months to November 30. p—Also stock. s—Paid in Canadian currency. t—1l1 months to November 30. *Fiscal year changed. 
ss 
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